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7092 communities by the men and women who 
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It is not published for the masses, but for 
the executive, the professional man, the retired 
business man—2in fact, for any one who has 
surplus funds for investment purposes, and they 
await it eagerly from week to week for the 
news and advice it brings them about the latest 


developments in business and finance. 
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FORTHCOMING 
ISSUES 


A Turn for the 
Locomotive 
Companies? 


ALast year the country’s three leading 
locomotive builders lost more money 
than they made in 1930, and not for 
many years have they turned out as few 
units as they did in 1931. Production 
for the entire 12 months amounted to 
only 222 locomotives as compared with 
more than 7,000 as far back as 1907. 
Does this mean that a substantial de- 
mand is being built up for fulfilment 
when the railroads are able to earn the 
money with which to buy? If so, just 
what volume can be regarded as 
normal replacement, or do other factors 
enter into the problem? An analysis of 
this important situation will appear in 
an early issue. 


Oils Entering 
Best Season 


A Aided by increasing automobile con- 
sumption of gasoline, the oil stocks 
often attain their height of popularity 
during the months just ahead. This is 
not always the case, however, for last 
year the average price of 15 oil stocks 
declined from 79 in April to 58 in 
September. Prospects for earnings im- 
provement will be a determining factor 
for this group. In recent months the 
situation has shown improvement, and 
holders as well as prospective pur- 
chasers of oil company securities, will 
find our forthcoming analysis of value. 


New Light On 


German Bonds 


AVon Hindenburg is expected to be 
Victorious in the April run-off elections, 
thus assuring continuance of the present 
government. While this is a favorable 
factor, it alone will not guarantee the 
solvency of the nation with respect to 
the German bond issues held by Ameri- 
«in investors. Other important con- 
siderations enter into the problem, and 
will have a direct bearing upon the 
status of that country’s bonds. No 
holder of these issues can afford to miss 
the searching discussion which is now 
M process of preparation. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y- 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented a 
description of the history and development of this prosperous cor- 

ration that came into existence in 1886 with assets of $8,000 work- 

ing capital, and that now has assets of over $250,000,000. Investors 

will find much of interest and value in this booklet. Copy may be 
upon request. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How To Get the Things You Want,”’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual’s special needs. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A _ detailed 
description, illustrated with photographs of that public utility 
system that serves fifteen thousand square miles in five States of 
New England and three provinces of Canada, with a total population 
of 2,750,000, may be had on request. 


SERVING 9,000 COMMUNITIES—Is the title of the 26-page illus- 
trated booklet published by Cities Service Company, which gives 
investors an interesting picture of the large field covered by this 
holding company’s subsidiaries engaged in electric light and power, 
petroleum and natural gas industries. Included is a detailed state- 
ment of Cities Service Company’s earnings over the past 20 years. 


MAKING MONEY BY DEALING IN MONEY-—Is the title of a 
new pamphlet issued by an industrial banking organization, contain- 
ing information about the industrial banking business that will prove 
interesting to investors. 


*““STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR” 
—Is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 


INVESTMENT BULLETIN FOR FIRST QUARTER OF 1932— 
Issued by one of the prominent firms of investment bankers, presents 
a very interesting statement regarding the outlook for the future of 
industry, together with other material of importance to investors. 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. 


A SOUND INVESTMENT PROGRAM-—Is the title of a booklet 
issued by a well-known investment counselor. Copy upon request. 


THE MIDDLE WEST UTILITIES SYSTEM—A booklet describing 

the territory comprising parts of 32 States, served with electric 

wer and other services by the companies of the Middle West 
tilities System. Copy on request. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities. 


BUSINESS PROGRESS AND ACHIEVEMENT —Is the title of a 
folder issued by the largest manufacturers of addressing equipment, 
showing nai ogee A the progress made in that field in the past 39 
poe. together with the advantages afforded present-day business 

.—— equipment. A copy will be sent to any business executive 
who writes on his stationery for it. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


“UNITED STATES GOVERNMENT OBLIGATIONS’’—One of 
the largest investment banking firms in the United States has pre- 
pared a special folder for the convenience of individual, institutional 
and corporate investors listing all issues of United States Govern- 
ment obligations and giving the salient features of each. A copy 
may be obtained upon request. 


*“LET’S STOP BEING BOOBS!’’—Is the title of an unusual booklet, 
just published, which leaves little doubt as to the public’s attitude 
toward securities and the situation now existing in the stock market 
as compared to that of 1929. It also reveals profit opportunities. 
Copy may be had upon request. 
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A AVERAGE STOCK PRICES 1932 1931 
Mar. 22 Mar. 15 Mar.8 Mar 24 
Railroads.......... 44.60 45.30 49.70 
Industrials. ........ 32.30 34.40 39.50 
21.80 23.60 29.48 193°79 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 


1932 

(000,000's omitted) Mar. 16 Mar. 9 55 
Deposits—New York City........ $5,743 $5,552 $7,391 
Deposits—Outside New York City. 11,483 11,285 He 


Loans on Securities—N. Y. C..... 2,066 2,097  3'919 
Loans on Sec.—Outside N. Y. C.... - 3,347. 3,329 4'146 
jInvestments—New York City..... 826 810 1,097 
jInvestments—Outside N. Y. C.... 2,358 2,355 21636 


Total loans and discounts......... 
Total net demand deposits........ 
Total time deposits.............. 5,687 5,714 7,249 


yOther than U. S. Govt. securities. 


A WEEKLY BANK _CLEARINGS 1932——_ 1931 
_ _(000,000's omitted) Mar. 12 Mar. 5 Mar. 14° 
New York City. $3,252 $4,258 $5,576 
Outside of New York City........ 1,784 2,079 
A MISCELLANEOUS 1932 1931 
Mar. 16 Mar. 9 
Total brokers’ loans (000,000)..... $561 $552 ‘Kon 
Federal reserve ratio (System)..... 70.0% 68.8% 84.3%, 
Federal reserve ratio (N. Y.)...... 67.9% 68.4% 87.7% 
1932 1931 
Mar. 12 Mar.5 Mar. 
Total car loadings. ............. 575,481 559,439 733 580 
1932 931 


lf 
Mar. 19 Mar. 12 Mar. 

Daily Av. Crude Oil Prod. (bbls.). 2,157,200 2,145,600 2,968,050 

A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 

Mar. 22 Mar. 24 Mar. 22. Mar. 24 

..- $3.63 % $4.8525/g2] §Wheat.. . $0.53 5% $0.82 

0.293 


rance...... 3.91% 3.91% Silver.... 
5.26 Italy....... §.171% 5.23% Flour.... 4.20 4.65 
13.90 Belgium*... . 13.93 13.91 34 Coffee... .07% 05 
23.82 Germany... .23.76 23.83 } Sugar.... .04 
14.069 Austria..... 14.00 14.00 Lo 15.64 17.76 
40.20 olland..... 40.2314 40.08 % Steel... .27.00 30.00 
26.80 Denmark. . . 20.07 26.74 34 Lead. . -0315 045 
26.80 Norway..... 19.44 26.75 % Copper 06 10 
26.80 Sweden..... 19.66 26.78 -0277 04 
49.85 Japan...... 32.19 49.37 -2175 .279 
42.45 Argentinaft. . 25.19 34.68 Cotton -067 108 
#12.00 5.95 7.65 1.52% 2.65 
12.12 12.06 Rubber... .031 0752 
1.00 Can. Dollar. .89.31 99.96 Gasoline. .103 113 
*Belga. {Paper Peso. {Paper Milreis. §May futures (old con- 


tracts). #Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


March 5 
EASTERN DISTRICT 1932 
Baltimore Ohio. 38,963 52,084 —25.2 
Cleve., Cinn., Chicago & St. L..... 18,320 22,364 -18.1 
Delaware & Hudson.............. 11,607 15,088 -23.1 
Delaware, Lackawanna & West.... 13,360 


16,533 21:432  —-228 
N. Y., New Haven & Hartford.... 24065 27,408 -12.1 
N. Y., Chicago & St. Louis....... 3,770 4,854 —22.2 
90,315 118,569 —23.8 
Western Maryland............... 6,519 8,306 -214 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 12,840 18,507 —30.6 
25,592 32,999 —224 
Louisville & Nashville............ 18,033 26,263 —31.2 
Seaboard Air Line............... 10,967 13.807. 
Southern Ry. System............. 29,442 39,468 25.3 
NORTHWEST DISTRICT 
Chicago & Great Western......... 4,467 5,480! —18.3 
Chi., Milw., St. Paul & Pacific. 22,324 
Chicago & North Western........ 21,135 28,121 -24.8 
Great Northern...............:.. 9,432 11,947 —21.0 
Northern Pacific...) 9,163 121933 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 23,300 28,587  - 185 
Chicago, Burlington & Quincy..... 19,889 27'395 —24 
Chicago, Rock Island & Pacific... . 18,724 23/234 -193 
Chicago & Eastern Illinois........ 3,223 4.225 
Denver & Rio Grande Western... . 3,235 4.718 -314 
Southern Pacific................. 16,811 21.803 
Western 2/234 2:554 
SOUTHWESTERN DISTRICT 
Kansas City Southern.......... 2,72 
Missouri-Kansas-Texas........... 7043 - 
St. Louis-San Francisco........... 10,560 13/344 
St. Louis-Southwestern........... 3,673 4.403 —16.6 


(Compiled from American Railway Association figures) 


THE FINANCIAL WORLD 


\ 


“Ss 
‘ 
Ae 
3 
Farm 
pices 
artifice 
of the 
luctor 
a of this 
contra 
eng 
| 
| 
| 
3 
Wort, 


WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing pudlic. 
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The Trend of Things 


Security markets largely featureless, reflecting continued dullness in state of 

trade — Commodity price indexes lower as a result of breaks in several impor- 

tant items — Further credit ease in evidence as dealers cut bill rates again — 

Brokers’ loans average only 42 cents a share — New building shows seasonal 
rise — Copper situation improves slightly 


rest low price for rubber following break-up of was accounted for by coal (a result of colder weather and 


restriction schemes, a sharp drop in sugar for threatening labor troubles); merchandise and miscel- 
much the same reason, and uncertain movements laneous traffic was the smallest for any full week this 
in wheat and cotton as a result of trying to outguess the year. Preliminary reports, however, suggest a gain will 
lam Board, proved too much for most of the commodity be seen in this week’s figures. Steel mill operations 
pices indexes last week and another sinking spell was showed no change, and the rate of output remains at 25 
aperienced by most of these compilations. Now that per cent awaiting stimulation from the automobile makers. 
wtificial restraints have been largely removed from most Our Index of Industrial Production now stands at 45.4, a 
ithe production of the world’s raw materials, it would drop of 1.5 point for the week. 
vem that the ill-advised Farm Board is the one important 
ctor needing correction. OPPER production is now estimated to be below the 


level of consumption, and shipments from refineries 
ETARDED by a drop in public works and utility are exceeding intake. Although recent buying has been 


projects, total new construction during the first half dull, the industry appears at last to be on the road toward 
ifthis month rose only slightly, but the gain in residential improvement. Further progress is recently noted in the 
witracts was about 40 per cent over the February rate. oil situation, and determined efforts are being made to 
Total car loadings were up for the week, the improvement secure better prices for the season of greatest consumption 
xing of more than seasonal proportions, but all of the rise just ahead. 


‘44 THE TREND OF MARKET VALUES AND LOANS 4 4 4 


1927 18291930 JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN 570 
= : 8 FEERUARY MARKET PARcH 
8 ‘ T 
ELOAN RATIO RATIO : VALUE $ 
% THE FINANCIAL WORLD INDEX 
VALUE 
OF ALL 
10 Ll 60 31 
MARKET 
65 65 JALUE 30 
= TURNOVER SHARES 
65 IN SALES 10 10 5 238 
8 8 7 rf 
sz | INSALES 
— 30 25 
d 27.5 
VOLUME OF SALES VOLUME OF SALES 
0 4 20 VOLUME OF SALES 4 4 
2 j 2 2 


Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
iilects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 

ORLD. The ‘Loan Ratio ”’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
wld line shows the Stock Exchange’s figures, reported monthly, while the dotted line shows THE FinanciaL Worvp’s computation of changes which 


lave occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales.” 
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Securities Outlook 


NDER the influence of tax unsettle- 

ment, irregularity in grain prices, 
the renewed threat of Senator Glass’ pet 
banking theories, and continued failure 
of trade to move in any direction but 
sidewise, the stock market has been an 
uninteresting affair. It has been getting 
almost no encouragement from any 
quarter, but has had to contend with 
numerous depressing influences which, 
three months ago, would probably have 
resulted in wide open breaks. Conse- 
quently the market’s drifting movement 
is not wholly discouraging, although it 
must be admitted that patience has been 
suffering. Continued rise of U. S. Gov- 
ernment bonds is an outstanding feature 
of the security markets, and definite 
prospects of satisfactory tax legislation 
would do more than almost anything 
else to help the movement along. 

The one immediately impending de- 
velopment which might make itself felt 
upon share prices is the fact that on 
April 1 the Stock Exchange’s new ruling 
eoncerning loaning of stock for short 
sales goes into effect. Present indications 
are that not all holders of long stock are 
giving their permission for the use of 
their shares, but whether or not the 
number or importance of those who hold 
out will be sufficient to cause any scram- 
ble to cover, remains uncertain and we 
will probably have to await the actual 
enforcement of the rule for the answer. 
The purchase of stocks on the possibility 
of any such flurry hardly appears war- 
ranted, and the investor can well devote 
himself to seeking out evidences of busi- 
ness improvement before materially ex- 
panding his commitments. 


AAA 
Business Prospect 


week has passed without 
giving more than feeble evidence of 
recuperation in trade and industry. The 
steel men still talk of ‘‘impending”’ 
large scale orders from the automobile 
-makers but the latter seem to continue 


Before You Change Your 
Address please notify us 
two weeks in advance 


Give us your old address and the 
time when you wish to have 
change take effect. 


Remember—your postmaster will 
not forward magazines or our 
Independent Appraisals. 


holding off higher production schedules 
until Ford starts his program. The latest 
rumor concerning Ford’s intentions are 
that he will be in production in two 
weeks, and if this actually materializes 
and buyers can be found for ears, a de- 
cided fillip should be imparted to the 
general business structure. It does not 
appear that too much emphasis is being 
placed on developments in the automotive 
trades as regards their bearing on the 
business of the country, for automobiles 
and affiliated products account for about 
15 per cent of our total steel and copper 
consumption, 53 per cent of malleable 
iron, 18 per cent of lumber, 70 per cent 
of plate glass, and so on down the line 
of about 14 important products. In ad- 
dition thereto, in normal times more than 
four million workers are directly employed 
by the industry. 

February industrial employment sta- 
tistics show little change for the month, 
with number of workers down very 
slightly and payrolls up very slightly, 
suggesting that those with jobs were kept 
somewhat busier during the period cov- 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928—100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


Index Index 
"7.1929 
100 100 
90 90 
80 80 
f 
| 
1939 1931 60 
a 50 
40 | 40 


Tue Components: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric power production, automobile output, steel mill activity, and 


merchandise, miscellaneous and less-than-carload freight traffic. 


Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 


4 


ered. Adjusted for seasonal Variati 
however, both workers and payrolls 
gained a little more than 2 per cent 
which is certainly a movement jn the 
right direction. 

Developments during the next foy 
weeks should indicate whether the be 
lated revival in business is to get under. 
way during the first half of this year, » 
whether we will have to await the late 
summer before seeing the signs of def. 
nite improvement for which we have 
long looked. 


AAA 
Credit Situation 


fren cut in bill rates forecast her 
last week has now been witnessed 
and acceptances are now quoted at the 
lowest levels since last October, Ag 
usual, this action brought up talk of ap. 
other reduction in the New York redis. 
count rate particularly in view of the 
fact that the English bank rate was cut 
a week ago. Just what actually would 
be accomplished by a lower New York 
rate, is not clear. Psychologically, 
further notice would be served of the 
improvement in the position of the dollar, 
of the country’s gold situation, and its 
banking structure, but the effect just 
now would probably not go any further 
than that. So far as the banking situa 
tion is concerned, failures in that field 
continue to be of negligible proportions, 
and further evidence of strengthening is 
found in the fact that the National 
Credit Corporation is about to repay 
15 per cent of the funds which were sub- 
scribed to it for the purpose of helping 
out weak situations. 

The Federal Reserve member bank 
report for March 16 naturally reflected 
tax date operations. Holdings of Gov- 
ernment securities increased by $312 mil- 
lions; this money (and a little more) was 
left with the institutions, with the result 
that Government deposits rose $394 mil- 
lions. The net change in time and de 
mand deposits was a decline of only % 
millions. The increase in Government 
deposits is merely a temporary affair, 
of course, with the funds being drawn 
out just as quickly as they are needed for 
Federal affairs. 

The Federal Reserve’s Government 
security portfolio is still being utilized 
for control of the credit situation, and 
there is no indication of a reversal of the 
policy of maintaining ease in money 
rates. 


AAA 


Barometer Changes 


Wits the passing of the Easter buy- 
ing season, the right hand pointer 
for the merchandisers has been lowered. 
Easter purchases this year are reported t0 
have been of disappointing proportions 
and this, together with a materially ® 
duced margin of profit, means that earl 
ings for this group for the first half of the 
year, at least, will hardly furnish bullis 
ammunition for share prices. 

Further indicated declines in sugt 
company earnings have brought thet 
down to a point lower (as compared wit 
a year ago) than that suggested by tlt 
former position of the left hand indicate! 
for this industry, and consequently Ws 
has been lowered one more degree. 4! 
Chadbourne Plan appears to be on th 
point of virtual breakdown, inasmuch # 
cooperation among the various producilé 

(Please turn to page 23) 
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non sequitur fallacy against which 

the economist and business analyst 
must continually guard, is to be found 
in the instinctive and almost subcon- 
scious human tendency to assume that 
the existence of a definite trend in a 
particular series of data indicaies that 
such a trend will continue for a further 
indefinite period. Statisticians have long 
and frequently sought some concrete 
basis upon which to forecast with some 
reasonable degree of accuracy the major 
movements of the business eyele. Al- 
though these efforts have been far from 
completely successful, there have been 
developed and made available a number 
of basically important series of data, such 
as railroad carloadings, steel production, 
electric power output and new construc- 
tion contracts. While it may be possible 
to draw certain conclusions as to the 
future from such information, the fact 
which must not be forgotten is that these 


Ow of the most subtle types of 


series are essentially historical in charac- 


ter and significence, and are thermometric 
of the general economic situation, rather 
than barometric as they are so often rather 
loosely denoted. 


The Trend of Output 


There is no question as to the funda- 
mental and far reaching position of steel 
in our modern civilization, or of the 
fact that the course of steel production 
indicates quite clearly the prevailing 
trend and status of general industrial 
and business activity. The figures for 
steel output over the past ten years re- 
flect the general upward trend that 
prevailed from 1924 to the middle of 
1929, except for a moderate slump in the 
latter part of 1927. But nowhere within 
themselves did they afford any clear 
warning of the serious decline of the past 
two and one-half years. The fact of a 
declining monthly trend from June to 
October, 1929 (just before the stock 
market collapse) had no greater inherent 
Significance as indicating a fundamental 
change in trend than had the spring up- 
turns in steel output in 1930 and 1931. 
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GAINS AHEAD 


STEEL 


‘As steel goes, so goes 

the country”—but 

where is steel going? 
- And when? 


By C. C. BAILEY 


Editorial Staff, Tue Financia, WorLD 


A year and more ago it was said that a 
fundamental upturn in steel was imminent 
because operations obviously could not 
remain for long below 50 per cent of 
capacity, since at such levels and with 
prices going down the industry could not 
operate at a profit. It was also said that 
the then current output around 45 per 
cent of capacity represented practically 
the minimum requirements of the coun- 
try which could be counted on under 
even the worst conditions short of com- 
plete break down of the capitalistic 
régimé. But for more than six months 
now, steel operations have ranged from 
about 26 per cent of capacity to around 
30 per cent, with December having fallen 
to 234% per cent due to year-end in- 
fluences. Does this indicate the estab- 
lishment of a broad bottom from which 
fundamental sustained improvement 
may be anticipated? And what signifi- 
cance is to be attached to the almost 
complete absence this year of the usual 
spring increase in operations during 
February and March? 


The Large Steel Consumers 


The largest consumers of steel are the 
railroads, the automotive industry and 
the construction industry, and appraisal 
of the prospects in these fields provides 
about the only direct method of approach- 
ing the outlook for steel. Despite the aid 
rendered to the railroads through rate 
increases, wage decreases and extension of 
loans, this group has not been in any 
position to expand its purchases of steel 
this year, and no great increase in orders 
from this source can be expected until 
earloadings (and consequently earnings) 
have showed sustained improvement. 
Some of the reports for February indicate 
an improvement in net earnings which is 
somewhat encouraging even though not 
emanating from any pickup in traffic. 
The best that ean be hoped for at this 
time, however, is that steel takings by the 
railroads over the balance of the year will 
compare more favorably with the first 
quarter than normally. This will depend 
primarily upon recovery in freight traffic, 


FOR THE 
BUSINESS? 


which in turn depends upon general re- 
covery in business and industry. 

The automotive industry has been 
marking time for the most part since the 
introduction of its many new models at 
the January shows, pending the presen- 
tation of the new Ford fours and eights to 
remove the uncertainty overhanging the 
low priced field where the greatest activ- 
ity is naturally to be expected. Retail 
sales have not thus far come up to the 
expectations engendered by the January 
shows, and whether or not the mystery 
of Ford’s plans has been the dominant 
factor, the fact remains that an impres- 
sive renewal of activity in the industry 
is being planned for next month when it is 
expected that Ford will be in quantity 
production with his new lines. Chrysler 
is to introduce new Plymouth models 
immediately after the first of the month, 
hoping thus to afford even greater stimu- 
lation to the low priced field. If the 
country proves to be in the mood and 
financial position to absorb a larger 
number of cars in the coming few months, 
the effects will be felt directly and in- 
directly in many industries and the up- 
ward spiral of business may actually get 
under way. 


Building Needed 


In the field of new construction, struc- 
tural steel is the most important single 
item. Generally speaking, the commercial 
and industrial building field appears to 
be well supplied to take care of anticipated 
needs for some time to come, and gov- 
ernmental projects will inevitably feel 
the effects of economy, which is bound to 
pe the keynote in public expenditures for 
the coming year or two. Here again, a 


general improvement in business would 
undoubtedly find some reflection in in- 
creased new construction demand. 

It is readily apparent from the fore- 
going that the outlook for the steel indus- 
try is essentially the outlook for its many 

(Please turn to page 26) 
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The New Dividend Leader 


By WILLIAM J. HEALY 
Vice-President, Tur FinanctaAL WorRLD 
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HEN emotions 
hold sway over 
better judgment it 


ean hardly be expected 
that any true measure of 
value can be expressed in 
market quotations. Our 
security markets have 
been reduced to this un- 
reasoning standard in spite 
of the abundant evidence 
at hand that a measure 
of real value is_ still 
represented, although we 
are contending with the 
most severe depression 
in the history of the coun- 
try. It is possible to 
find among the 1,270 
stock issues listed on the 
New York Stock Ex- 
change, a group of fifty 
companies which in the 
aggregate paid out more 
than a billion dollars in 
eash during the poor year 
of 1931. 

In rating these com- 
panies according to the 
amounts paid out, we 
find a new dividend cham- 
pion crowned in 1931, for 
American Telephone & 


Telegraph, with total dividend pay- 
ments of nearly $164 millions ex- 
ceeded the payments made by General 
Motors, which had held the leading place for 
many years in this respect. 
General Motors’ payments dropped to $140 
mililons, only a small amount less than in 1930 
but down from $166 millions in 1929 and $175 
millions in 1928. In the cumulative record 
of the past six years the motor giant still has 
an impressive lead with $876 millions paid out. 
The rigors of depression have brought many 
changes in the respective places held, as shown 
in the accompanying tabulations. 


Last year the 


ROLL OF HONOR 


of Dividend Distributions 


—— to the total amount of 
1931 unds paid out in annual dividends 1930 


Position Position 
American Tel. & Tel. 
General Motors 
United States Steel 
Cons. Gas. of N. Y. 
Standard Oil (N. J.) 
Du Pont 
General Electric 
Woolworth 
Standard Oil of Cal. 
United Gas Improvement 
American Tobacco 
Reynolds Tobacco 
Public Service of N. J. ........ 14 
Union Carbide 


Not Placed in 1931 


Commonwealth & Southern 
Bethlehem Steel 


It was not until last year that the succession 


of steady gains in the amounts dispersed as dividends was 
interrupted, and this was not nearly as serious as the cut 
will be this year. Giving full recognition to the reductions 
that have been encountered, there still remains an impres- 
sive shuwing with only fifty of our leading corporations able 
to pay vut of their earnings the total amount of one billion 
dollars. The average for the past six years has also been in 
excess of that figure, with the total for the period of 1926 to 
1931 inclusive, amounting to $6.5 billions. 

It is a generally accepted standard in appraising the worth 
of a business that a price can safely be paid which is equivalent 
to the earnings of the past six years. This yardstick is more 
general than specific, for the character of business would alter 


at a common standard by 
which all types can be 
measured, but in studying 
the dividend records to- 
gether with allowances 
for prior obligations for 
interest on bonded in- 
debtedness, and the rate 
of building up surplus it 
can readily be determined 
that a normal rate of 
business is all that is re- 
quired to reestablish value. 

In the tabulation of the 
50 dividend payers shown 
on the opposite page, are 
16 companies, whose 
common stock  capital- 
ization at recent prices 
was below the actual 
amount paid out in cash 
dividends during the past 
six years. There are 
many in the list which, in 
addition to cash _pay- 
ments, have also distrib- 
uted to their stockhold- 
ers stock dividends that 
have augmented the re 
turns received later as 
eash dividends. An in- 
teresting feature is dis 
closed in the fact that in 


/, /7 those companies which were less 


generous is making cash awards 
while ploughing earnings back into 


ee The billions of dollars paid out each year 

by our large corporations is one of the 

prime sustaining factors of National income. The 
severity of this recession has reduced the present 
values of many securities to less than the amount of 
dividends paid out by them in the last few years. On the 
opposite page is a record of the leading dividend payers. 


surplus, there has been a tendency to display a smaller 
depreciation in the value of their securities as based upon the 
greater stability of earning power. 
periods such as that through which we are now passing, C0 
servative management during the prosperous days is being 
acclaimed as the best policy in the long run. 

The total dividend disbursements of the fifty companies for 
the six year period covered, amounted to $6,504 millions o 
an average of $1,081 million a year. The $10.9 billion market 
value commanded by these company’s common stocks is less 
than half the $26 billion value of the 1,320 million listed 
shares, but their total payments are nearly the equivalent 0 
$1 annually for every share of stock on the New York Stock 


In meeting the test of 


the standard as would the bookkeeping practises of the various Exchange. When from among the fifty leading dividend 


companies, depending upon the liberality of charge-offs and 


the basis of operating costs. It is quite impossible to arrive 


6 


“ 


payers it is possible to command a yield of nearly 10 per cent, 
this unusual value can not go begging for long. There are. 
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several of the companies listed that 
in the current year have omitted or 
reduced their payments, but there are 
xtil] enough left as contenders to this 
jist ably to fill this void. Such stocks 
as Brooklyn Union Gas, Colgate 
Palmolive, Continental Can, Drug, 
Hershey Chocolate and International 
Business Machine, are entitled to 
honorable mention in. this class, for 
they are still earning and paying their 
dividends with comfortable margins 
to spare. The status of the dividends 
of the companies listed are graded, 
and the position given according to 
the numeral beside the name. 

In following the course of dividends 
paid, sight must not be lost of the 
fact that despite a drop in net earnings from 1929 to 1930, 
amounting to approximately 41 per cent on the average, these 
jeading corporations paid out in dividends $63.5 millions more 
than in the peak year 1929. This was naturally done at the 
expense of smaller amounts ploughed back into the business. 
From 1929 earnings an average of 44 per cent was returned to 
surplus, whereas in 1930 this was reduced to 11 per cent. 
So far as records are available for last year, about 76 per cent 
of the companies reporting showed a drop in net earnings, 
but only 12 per cent have reduced dividends, and 13 per cent 
have omitted them entirely. This leaves 73 per cent making 


no change in the rate of payment, and 
two per cent actually increasing their 
rates. This is only possible because 
of the exceptionally strong financial 
condition ereated during more pros- 
perous years. 

The current year will likely present 
a less favorable picture with the 
pressing demands upon surplus be- 
cause of the prolonged trade stagna- 
tion. There are many companies that, 
despite the contraction of earnings, 
will be able to continue payments out 
of their reserves, but it is far better 
where there is any question of doubt 
in the outlook that payments be 
temporarily suspended in. order. to 
assure the life of the enterprise until 
normal conditions return, when a return on eapital can be 
resumed while having preserved the initial investment. In 
such cases where income is a mandatory requirement, one had 
better go over his list in determining the questionable items, 
and decide whether or not changes can be made that would 
retain the income while traveling through this troubled sea. 
There are still enough situations with reasonably secured 
dividends to make this policy advisable, even though it might 
require some small sacrifice in the amount received to insure 
the permanency of the income return. The dividend ratings 
given beside the name of the stock can be employed as a guide. 


RECORD oF 


LARGE 


DIVIDEND PAYERS 


Cash Div. Value of 


i i ‘ on 
Company and 1926 1931 1926-1931 "Stock 
Dividend Status: 000 omitted 
SG ee 7,834 7,833 10,926 12,391 15,256 15,256 70,496 133,596 
(9) 5,491 6,523 6,823 14,905 14,468 7,447 55,657 60,948 
eee 86,496 97,380 103,821 116,379 139,238 163,588 706,902 1 994,587 
18,784 18,785 18,785 24,254 32,456 31,284 144,348 309,342 
6,779 6,790 8,643 22,600 26,200 13,295 84,307 48,000 
Commonwealth & Southern (3)............ 4,742 5,831 6,391 10,613 28,281 20,904 76,762 102,033. 
ESS EC) a 19,05 24,738 31,053 45,248 56,282 56,389 232,760 619,704 
9,340 9,340 10,605 11,870 11,870 10,605 63,630 93,610 
Du Pont (2)..... 37,967 40,764 55,020 66,034 52,062 50,264 32,111 509,036 
16,537 16,579 16,495 17,000 18,231 18,458 103,300 153,748 
SS | rrr 22,186 36,826 45,840 j 42,350 48,725 48,725 244,652 490,365 
General Motors 111,576 143,945 174,705 166,099 140,038 139,876 876,239 783,000 
8,743 5,645 5,596 10,823 12,440 8,978 52,225 17,244 
International Harvester (2)..........e0e0e% 10,551 11,086 12,750 16,455 16,670 16,759 84,271 92,589 
International Tel. & Tel 2,673 5,868 8,174 10,853 12,868 8,960 49,396 44,814 
Liggett & 10,704 11,617 14,627 14,646 16,215 17,261 85,070 141,165 
Montgomery 2,808 5,972 7,101 11,869 11,648 1,428 40,826 27,084 
Nash Motors 11,060 13,650 16,380 16,380 13,650 9,555 80,675 40,950 
12,992 14,527 16,624 19,719 17,775 19,338 100,975 232,582 
National CB) 3,633 4,758 5,440 8,051 13,286 17,048 52,216 126,523 
Pacific Tel. & Tel. 7,930 10,531 11,430 11,430 15,973 17,555 74,847 167,865 
Pacific Gen. Electric re ere re 7,609 8,861 10,127 11,032 14,831 14,831 67,291 199,680 
8,302 7,195 12,443 25.481 9,741 6,750 69,912 45,000 
4,325 5,253 5,672 7,330 12,141 5,467 40,188 19,944 
Procter & Gamble 6,655 10,943 11,443 10,608 12,919 16,410 68,968 237,170 
10.039 17,865 25,389 26,621 28,055 121,020 264,144 
Reynolds Tobacco (1)...........0eeeeeceeee 15,200 26,000 26,000 25,500 30,000 30,000 152,700 320,000 
9.450 10,500 10,526 10,925 11,529 12,105 65,035 134,838 
South. Calif. Edison (1)..............0c0008 7.459 8,705 11,956 11,957 12,693 13,508 66,278 89,871 
13,024 17,523 17,523 19,034 19,034 16,031 102,169 139,084 
25,192 33,060 37,782 31,485 32,115 32,757 192,391 288,266 
Standard 37,229 38,565 36,583 46,520 50,930 50,930 260,757 637,950 
19,734 21,181 24,307 28,495 29,553 24,627 147,897 98,510 
Texas Gulf Sulphur (3)...........0..00e008 7,620 10,160 10,160 10,160 10,160 8,255 56,510 50,800 
5.404 6,004 6,305 7,223 7,236 6,030 38,202 38,592 
Union Carbide 13,964 15,958 16,235 20,736 23,396 23,396 113,685 243,027 
OM Of Cal. (2)... 7,568 9,476 7,587 7,936 8,567 8,772 49,906 43,860 
eters 11,998 13,748 13,749 10,369 11,700 10,969 *72,533 58,500 
United 8,975 10,555 19,995 30,203 32,868 31,655 134,211 395,318 
60,801 75,033 75,033 89,069 85,585 62,204 337,725 304,605 
Westinghouse Electric (3)..........+.+.000 9,474 9,476 9,470 11,328 13,327 6,997 60,072 49,134 
15,600 19,500 19,500 23.400 23,400 42,900 144,300 251,000 
6,277 6,273 6,742 6,165 7,901 7,888 41,246 90,000 
ree Oe $780,043 $933,291 $1,058,100 $1,218,411 $1,281,953 $1,232,761 $6,504,559 $10,961,328 


Dividend Rating: (1) Safe. (2) Small coverage but large surplus. (3) Doubtful. (4) Omitted. 
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By 
A. WESTON SMITH, Jr. 


Associate Editor, 
Tue FinanciaL WORLD 


OT so reassured were the 
N 103,851 stockholders who re- 
cently received copies of the 
annual report of their Radio Cor- 
poration of America as were the 
25,000-odd who welcomed the 1928 
report following the stock’s sky- 
rocket rise of that same year. The 
symbol ‘‘R,”’ which used to flicker 
across the tape to the joy and profit 
of many, now causes anxiety and 
doubt to even the hardened trader, 
for the stock seems to act more like 
a rudderless ship on an uncharted 
sea than one piloted by a master 
mind, as it was once. Is the R.C.A. 
of today, even though its stock is 
not the speculative football of 1928, a 
great improvement over the R.C.A. of a 
few years back? Has real progress been 
made in radio, broadcasting, television 
and its allied lines? But if so, does the 
Government suit alleging restraint on 
competition include the possibility that 
this vast radio empire will be forced to 
disintegrate? To present and prospective 
stockholders these important questions 
are of more than passing interest. The 
answers to them may mean the difference 
between profits and losses. 


Radio Feels the Slump 


The 1931 annual report of the great 
R.C.A. is not very pleasant reading. In 
fact it is admitted in the introductory 
comments that ‘‘radio was no less affected 
than older or more seasoned industries 
by the worldwide subnormal business con- 
ditions, by the decline in price levels and 
by unemployment which curtailed pur- 
chasing power.”” To these factors as 
well as inventory losses, unfavorable 
export activities and the decline in 
foreign exchange are attributed the poor 
showing for the year. Gross income from 
operations at $100 millions represented a 
24.2 per cent decline from the $132 mil- 
lions reported for 1930 while other income 
at $2.5 millions showed a drop of 47.8 
per cent from the $4.8 millions of the 
previous year. There is a bright spot in 
the earnings report, however, for costs 
and expenses at $91 millions indicate a 
reduction of 25.3 per cent from the $122 
millions of 1930, but this improvement is 
more than offset by an 18.1 per cent in- 
crease in the charge for depreciation and 
the additional provision of almost $1 
million for foreign exchange losses. Asa 
result, net income for the year declined 
86.2 per cent to a nominal $768,904, 
against $5.5 millions in 1930, and after 
preferred dividends a deficit of $3.4 
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millions proportions con- 
trasted with a surplus of 
$320,293 in the previous 
year. 

It was this large deficit 
that forced the management 
to ask the consent of the 
stockholders to a $45.3 mil- 
lion reduction in capital 
and surplus in order to 

. strengthen the company’s 
balance sheet position. The 
plan, as approved by the 
stockholders last week, 
covers thefollowing changes: 

I. Retirement of 36,100 
shares of class B preferred 

stock and 30,600 shares of common stock 

which were in the treasury of the cor- 
poration. 

II. Reduction of the stated value of the 
common stock from about $4.22 a share 
to $2 a share. 

III. Reduction of $21.7 millions in 
book values of certain fixed assets and 
reserves and the charging of this amount 
against the created surplus. Addition of 
the $8.3 millions remaining to the general 
reserve, thus increasing this reserve .to 
$9.8 millions. 

IV. Charging of the $15.2 millions, 
representing cost of treasury stock re- 
tired, write-off of inventory losses and 
reserve for certain investments and con- 
tingencies, against earned surplus of 
$26.5 after which adjustments leave an 
earned surplus of $11.3 millions. 


Balance Sheet Changes 


The balance sheet as of December 31, 
1931, reflects these changes and how the 
position of the company has been defi- 
nitely strengthened. Total assets were 
cut 30 per cent to $117 millions, against 
$168 millions at the close of 1930 and this 
may be directly attributable to the down- 
ward revaluation of fixed assets to a total 
of $39 millions as compared with $60 
millions. Current assets at $45.4 millions 
represented a sharp decline from the 
$70.4 millions on December 30, 1930, but 
this may be explained by the fact that 
inventories were reduced $20 millions 
during the year. Cash actually increased 
to a total of $23.9 millions, against $20.3 
millions. Current liabilities also enjoyed 
a decrease to $24.6 millions, compared 
with $34.1 millions, but despite this the 
ratio of current assets to current liabilities 
dropped to 1.8-to-1 against 2-to-1 last 
year and net working capital declined to 
$20.8 millions from $36.3 millions at the 
close of 1930. Other investments (at cost, 


TELEVISION 


less reserves) also showed a decline to 
$26.7 millions, against $32.2 millions, Ip 
effect these changes represent a thorough 
housecleaning of the affairs of the com. 
pany which should serve in good stead 
once normal business returns. A total of 
$45.2 millions which might normally be 
charged off over a period of years has been 
slashed off in one fell swope and as a result 
the earnings trend of the future will not 
be retarded by these necessary charge. 
offs. 


Is the Equity Impaired? 


The lopping off of this staggering sum 
will probably perturb a number of stock- 
holders who may feel that in addition to 
the decline in the price of the stock, their 
equity in the company has also bee 
impaired. True, the stated value of the 
common stock was halved and the surplus 
scattered, but actually the equity of each 
share of common stock increased so far as 
the ownership of the corporation is con 
cerned. The retirement of 30,600 shares 
of common slightly increases the equity 
of each of the remaining 13 million no par 
shares. Then, too, the retirement of 
36,100 shares of class A preferred, the re 
duction in funded debt to $3.9 millions, 
against $5.1 millions a year ago, and the 
complete elimination of $5 millions of 
notes payable have brought the common 
stock closer to the earnings than at any 
time since 1928. In other words, it may 
be said that each share represents 4 
slightly larger equity in a smaller amount 
of assets, but from which probably all 
doubtful and uncertain assets have beet 
removed. 

But the boiling down process was not 
only applied to the balance sheet. It had 
its effect on every division of the com 
pany’s diverse activities. Increased 
efficiency was the keynote and expansidl 
had to be curtailed, but these economiés 
were effected without apparent sacrifice 
in accomplishment. New standards wert 
set in the production of radio séts 
phonograph combinations and sound 
motion picture equipment and the unifice 
tion of the manufacturing facilities pr 
ducing these allied lines at the close o 
1931 is expected to promote further 
efficiency in this general division. The 
National Broadcasting subsidiary 
achieved several new peaks in its history. 
Close to 5 million letters were recelV 
in audience mail during 1931, an increas? 
of 3 million over 1930. Gross revenue 
reached $29.5 millions for the first tmé 
against $22 millions in 1930. 

(Please turn to page 23) 
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Attractive 


First Mortgage 
Utility Bonds 


By JAMES C. DE LONG 


Fditorial Staff, Tue Financia 


HE integration of public 
utility enterprises, which has been 
going forward during the past sev- 
eral years, has given rise to an 
entirely new category of utility 
geurities, and has considerably 


‘changed the complexion of the 


gnior investment field. The holding 
company policy of retiring the secured 
obligations of underlying operating com- 
panies, and substituting therefor their 
own unsecured debentures or collateral 
lien obligations has materially increased 
the need for painstaking discrimination in 
slecting issues from among the utility 
list. This bas been clearly illustrated by 
the downtrend in quoted values of the 
lager number of public utility: bonds 
during the past two years. Largely in 
reflection of the publie’s insistence upon 
a redundance of safety for its funds, 
medium grade unsecured obligations have 
lost some of their popularity as invest- 
ment instruments, and the demoralization 
of prices for such issues has reached out 
into the list of prime investment issues 
which enjoy full mortgage protection. 


Bonds at a Discount 


A relatively large number of first mort- 
gage utility bonds are available to-day 
at a substantial discount from par, and 
should appeal to that class of investors 
which desires a reasonable measure of 
safety for funds and seeks a somewhat 
higher current return on investment than 
is obtainable from the highest grade in- 
vestment issues. A number of first mort- 
gage bonds of public utility operating 
companies would appear to serve this 
purpose. Recent mortalities witnessed 
among holding companies have affected 
but remotely the operating companies of 
such systems, and even where complete 
disintegration of the parent holding unit 
takes place, operations and debt service 
of the underlying companies often con- 
tinues uninterrupted. 


investments in the public 


ntegration 
has considerably changed 
the complexion of senior 


utility field 


The five first mortgage public utility 
bonds listed in the appended tabulation 
should appeal to the discriminating: in- 
vestor who desires a reasonable degree 
of safety for his funds and a satisfactory 
return on investment. All five issues en- 
joy ready marketability and, with ulti- 
mate restoration of more normal condi- 
tions in the security markets, should 
prove investments of increasing value. 


A JerseEY CENTRAL PowEeR & Licut 
first gold 414s, 1961, are equally secured 
with the first and refunding gold 5s, 
1947, by a first mortgage on all fixed 
property of the company. These two 
issues are outstanding in the amount of 
$42.2 millions, comparing with a de- 
preciated property account of $76.9 
millions. Fixed charges have been 
earned on an average of 2 times over the 
past five years with interest require- 
ments being covered 2.78 times during 
the depression year 1931. Approxi- 
mately 72 per cent of total revenues are 
derived from electric power and light 
operations and 23 per cent from manu- 
factured gas service. The company 
furnishes electric, gas, water, street rail- 
way and bus services to 241 communities 
in the State of New Jersey, and although 
its territories are contiguous to those 
supplied by Public Service of N. J., 
it is well protected by franchises against 
competition. Inasmuch as it has been 
‘the policy of Public Service of N. J. to ex- 
tend its service to all New Jersey com- 
munities, it is not unlikely that this 
company, which is now controlled by 
National Publie Service, will be brought 
into the Public Service system. 


$$ 


FIVE FIRST MORTGAGE UTILITY BONDS 


Company 


Central Light & Power Ist. . .4'4s 
arolina Power & Light Ist & ref. .5s 


Plorida Power & Light Ist....... .5s 
atineau Power Ist ............. 5s 


Before depreciation. 


Issue 
Jersey Central Power & Light Ist. .4'44sC 1961 


Times Fixed 
Charges 


Earned Recent Current Net 
in 1931 Price Yield Yield 

2.78 84 5.36% 5.63% 
1977 *2.58 75 6.00 6.10 
1956 1.60 83 6.03 6.37 
1954 1.54 73 6.85 7.55 
1956 1.30 70 7.14 7.77 
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4 Penn CentTRAL Licut & Power first 
gold 414s, 1977, are equally secured with 
the 5s of 1979 by a first mortgage on all 
fixed property of the company now owned 
or hereafter acquired. Fixed charges 
were covered 2.53 times in 1931, before 
deducting depreciation charges, as com- 
pared with a coverage of 2.71 times in 
1930 and 2.51 in 1929. This issue, which 
is outstanding in the amount of $25 
millions, and $2 millions 5s of 1979 
constitute sole bonded debt of the com- 
pany, comparing with depreciated value 
of plants and other fixed property of 
$45 millions. Penn Central Light & 
Power does the electric light and power 
business in a territory with an area of 
about 5,500 square miles in central Penn- 
sylvania. It serves directly with electric, 
gas, steam heat, electric railway and bus 
service 158 communities, and also pro- 
vides 32 additional communities with 
electricity at wholesale. 


4 Carouina Power & first and 
refunding 5s, 1956, are secured by a first — 
mortgage on substantially all the prop- 
erty of the former Carolina Power & 
Light Company, Ashville Power & Light, 
Pigeon River Power and Carolina Power. 
The issue is additionally secured by a 
direct mortgage on all other physical 
property of the company, subject to 
$7.5 millions Yadkin River Power first 
5s, 1941, and $29,000 St. Pauls Power 
first 5s. The company furnishes a 
diversified public utility service to up- 
wards of 230 communities in North and 
South Carolina having an estimated 
population of 428,000. Revenues have 
increased in each of the past seven years, 
gross of $9.7 millions in 1931, comparing 
with $8.9 millions one year earlier. 
Fixed charges last year were covered 
1.60 times, a somewhat smaller coverage 
than in the previous year, due to higher 
operating costs in 1931. The company 
is controlled by National Power & Light, 
one of the strongest units in the Electric 
Bond & Share system. 


4 Fiorina Power & first gold 5s, 

1954, are secured by a first mortgage on 

the entire physical property, the com- 

pany having agreed not to create any 

mortgage having priority or parity with 
(Please turn to page 27) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


1914-1927 1928 1929 


Average 


THE WEEK IN BONDS 


1930 1931 1932 


Prices 


Jan, Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. “oar 


1932 


KEY; sem Average 40 Bonds, 


Commercial Paper, === New Offerings (Daily Average) 


day of continuous decline in bond 

prices, a slump which was a 
natural reaction from the sustained ad- 
vance which had preceded it, accentuated 
by depressing news including the Kreuger 
incident, and reports of dissention within 
the management of the Reconstruction 
Finance Corporation as to policies to be 
followed in granting loans. The market 
for U. S. Government bonds had also 
shown nervousness over the revolt in 
Congress on the sales tax measures of 
the new revenue bill, threatening difficulty 
in balancing the Federal budget, and re- 
ports that new soldier bonus legislation 
requiring appropriations of over $2 
billions would shortly be introduced. 
However, developments last week were 
more reassuring in regard to domestic 
bonds, although renewed nervousness 
over the financial situation in some of 
the countries having large dollar debts 


Le: Monday marked the eleventh 


Edited by GEORGE H. DIMON 


was evidenced in sharp declines in numer- 
ous foreign dollar bonds. The state- 
ment of President Hoover, issued after 
conferences with the heads of the Recon- 
struction Finance Corporation, members 
of the Interstate Commerce Commission, 
and prominent railroad executives, was 
generally interpreted as giving assurance 
that the Finance Corporation would sup- 
ply all the funds needed to keep railroad 
obligations in good standing. Signs of 
progress in Congress on the tax bill and 
a reduction in the yield rates on bankers’ 
acceptances provided the basis for a 
firmer tone in the U. S. Government list. 
An increase of $19 millions in the corpora- 
tion bond holdings of reporting member 
banks indicated that the $28 millions 
drop of the preceding week had not 
marked the beginning of a new wave of 
liquidation of bonds by the commercial 
banks. 

The increase in new bond offerings 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


Allegheny County, Pa 
Canadian Pacific Ry. Co 
Essex County, N. J 


Nassau County, N 

Reading Company 

Rochester, N. Y., Cit 

Southern California Edison Co. Ltd. 
Yonkers, N. Y., City of 


BONDS CALLED THIS WEEK 


yt coll. tr. 6s 


5 


and the good reception accorded ney 
issues continue to lend encouragement 
as to the present bond market situation, 
Domestic offerings are still limited to 
high grade municipal and public utility 
bonds, but the market seems to be able 
to absorb increasing amounts of such 
issues. The $10 millions issue of Southern 
California Edison refunding mortgage 
5s, 1954, priced at 96 to yield over 5.30 
per cent, was completely allocated prior 
to the formal announcement.  Thes 
bonds are high grade and legal for savings 
banks in New York, Massachusetts, 
Connecticut, Maine and California. 
One of the most interesting of recent 
bond offerings is the $12.5 millions issue 
of Canadian Pacific Railway convertible 
collateral trust 6s, 1942, which was 
floated in Canada and England. The 
domestic market did not participate in 
the loan in view of the discount on the 
(Please turn to page 32) 


Interest Offering 
Date Price 


Amount 
Offered 
$4,500,000 
12,500,000 

1,401,000 
2,000,000 
3,550,000 
3,425,000 
6,160,000 
10,009,000 
2,530,000 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 
Buffalo & Port Erie Public Bridge Co 
Chiloquin Lumber Co 
Czechoslovak Republic 
Czechoslovak Republic 
Palmer Bee Co 
1945 


Amount 

$117,100 
23,000 
131,100 

47,500 

76,000 

60,000 

42,000 


Nore: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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’ Monsanto Chemical — 


A Company 


Which Bucked 
the Trend 


By ANDREW A. BOCK, Ph.D. 


Editorial Staff, THe Worip 


man whose sole interest and hobby 

was business, and who at that time 
was connected with an old established 
drug firm, started his own company, and 
carried the romance of his private life 
into his business by naming it ‘‘Mon- 
santo” after his wife’s maiden name. 
The venture has grown and _ prospered, 
and to-day it is the largest producer in 
the United States of fine chemicals, and 
also an important manufacturer of techni- 
eal chemical products. The company is 
still under the personal management of 
its founder and his son, and under their 
direction Monsanto Chemical Works last 
year accomplished the highly gratifying 
feat of increasing its net earnings by 75 
per cent over the results attained in 1930, 


Diversified Output 


The products of Monsanto Chemical 
and its subsidiaries embrace a wide field 
and are a basic part of every-day necessi- 
ties, comprising about 200 different items 
serving over fifty industries. The five 
principal groups representative of the 
company’s output are: fine chemicals, 
medicinal chemicals, intermediates, heavy 
chemicals and rubber chemicals. 

The company sells its products ex- 


Bm in 1901 an ambitious young 


clusively to manufacturers, compounders, 
wholesalers and jobbers on a yearly con- 
tract basis, and uses the same method for 
the purchase of its raw materials. Through 
cooperation with foreign concerns and 
participation in many international selling 
syndicates, Monsanto has eliminated the 
unfavorable effects of unsound competi- 
tion abroad, and in the domestic field 
competition in most of its more important 
products is a negligible factor. 

Research work in the company’s labora- 
tories is maintained on an _ extensive 
scale, keeping products on a high standard 
and increasing Monsanto’s line of items 
year after year. Expenditures for re- 
search work during the last several years 
have averaged over $1 per share annually 
on the basis of the present capitalization, 
such charges having been made against 
current earnings instead of being capital- 
ized. The manifold patents on processes 
and products obtained as a result of this 
extensive laboratory work are carried in 
the company’s books at the nominal 
value of $2. 

During 1930 and 1931 over $4 millions 
were spent to place the company in a 
position to realize earnings from the re- 
sults of, this research work, with these 
extra expenditures provided for entirely 


out of the company’s own resources with- 
out resorting to new financing and with- 
out impairing financial position. During 
1931 a total of $1.7 million was spent on 
new plants and capitalized, whereas an 
additional $700,125 was used for replace- 
ment and repairs, and charged to cost. 

The financial position as revealed in 
the balance sheet as of December 31, 
1931, was entirely satisfactory with cur- 
rent assets of $5.9 millions against cur- 
rent liabilities of $940,254, a ratio of 
approximately 6.3-to-1. Cash and mar- 
ketable securities at market value were 
reported at $2.2 millions, or $575,000 
above the total amount of funded debt 
outstanding. Inventories were carried 
at lower cost or market, and at the end 
of the year stood at $2.6 millions as com- 
pared with $3.3 millions at the end of 
1930. The company has continued its 
policy of allotting substantial amounts 
for depreciation and obsolescence, and the 
sum transferred to this account in i931 
was equivalent to $2.27 per share as 
compared with $2.21 for the previous 
twelve months. The respective totals 
were $977,008 and $947,616 as compared 
with a balance sheet valuation of build- 
ings, machinery and equipment of $14.6 
millions as of December 31, last. 


Reasons for Improvement 


After all these charges, the company 
reported a net profit of $1.28 million 
for 1931 as against $732,684 for 1930, 
and on the basis of the outstanding 
capitalization of 429,000 shares of com- 
mon stock equivalent to $2.98 and $1.71 
respectively. Such a good showing in 
the face of generally adverse business 
conditions prevailing in 1931 is highly 
satisfying for the company’s stockholders, 
and represents an outstanding exception 
in comparison with the general trend of 
corporate earnings even in the chemical 
industry. Among the reasons for in- 
creased profits for last year are the im- 
proved position of the company’s British 


_ subsidiaries, the influence of new products 


and increased application of others, and 
(Please turn to page 27) 
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These reviews were written immediately preceding closing time of this issue 
The ratings “A,” “B," “C," “D," used in this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


Alaska Juneau 4 “B” 


In absorbing development work in cur- 
rent operating charges, Alaska Juneau 
explains the recent declinine trend of 
earnings. A new and important ore 
body in the north end of the property with 
value running from $2 to $6 a ton, should 
produce about 500 tons daily by the end 
of this year. For 1931, profits equivalent 
to 74 cents a share were reported after all 
regular charges except depletion as 
against 58 cents in the preceding year. 
Profits were increased 29 per cent while 
Federal taxes were up 132 per cent. 
Other income was improved sharply and 
a credit of $121,026 was taken for profits 
on treasury stock. Accounts and notes 
receivable mounted from $204,736 to 
$1.16 million. Considering the fact that 
over four million tons of ore were mined 
last year, requiring liberal depletion 
charges, the stock appears to have gener- 
ously discounted the measure of improve- 
ment recorded. 


American Can is finding increasing diffi- 
culty in making collections. 


Allied Chemical 4 “B+” 


Answering to the varying estimates, 
Allied Chemical reported earnings of 
$6.74 a share, covering the dividend by a 
fair margin but falling considerably below 
the $9.77 earned in 1930. Some insight 
is given to the otherwise mysterious in- 
vestment assets of Allied with U. S. Gov- 
ernment and other marketable securities 
earried at cost of $94.6 millions instead 
of current value, but against which a 
reserve of $40 millions was taken from 
surplus to protect the company’s opera- 
tions and assets from future contingencies. 
Though many of these holdings are of long 
standing and were acquired at low prices, 
at the present time they can not help but 
involve substantial losses, and stock- 
holders would like to know their true 
status rather than find these securities 
earried at higher than market prices. 
The company closed the year with a ratio 
of current assets to current liabilities of 
22 to 1 and net working capital of $145 
millions, according to its own figures. 


Low lead prices have closed the American 
Smelting lead smelter at Murray, Utah, 
for sixty days. 


American Tobacco 4 ad 


For every dollar of profit reported last 
year, American Tobacco paid Federal 
taxes of $3.50, or a total of $158 millions. 
Despite this drain, earnings of $9.07 a 
share were shown as compared with $8.56 
a share in 1930. Dividend payments 
were covered by a margin of over 50 per 
cent and allowed earrying nearly $15 
millions to surplus. The conversion of 
current assets into fixed assets reduced 


12 


working capital somewhat but with 
total current assets of $140 millions (of 
which $25.8 millions were in cash) and 
eurrent liabilities of $14.7 millions, the 
company should have little difficulty in 
carrying on an active and prosperous 
business. A temporary injunction has 
been handed down restraining the pay- 
ment of further bonuses to officers of the 
company. Stockholders are inclined to 
e more liberal where such a favorable 
showing has been made than they would 
be in other cases where earnings have 
faded away after the boom days. 


Auburn and Graham Paige have increased 
prices $100 on their cars. 


Baltimore & Ohio 4 = 


The passing of the dividend on the pre- 
ferred stock of Baltimore & Ohio marked 
the first interruption of this record since 
the road was reorganized in 1899. The 
common dividend was omitted in the 
preceding quarter, following a series of 
euts that brought the rate down from the 
$7 annually that had been paid in recent 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Alaska Juneau.... B toC+ 
Amer. Sugar Refining...B to C+ 
American Ice........'.. C+toB 
Auburn Automobile......A to B+ 
Bush Terminal.........C+toB 
B+ toB 
City Ice & Fuel ........ B+toB 
Commonwealth Edison.A to B+ 


Continental Ins........ B+ to B 
Elec. Bond & Share. ...B+ to B 


Food Machinery........C + to C 
Grand-Silver........... C toD 
Great Western Sugar...C toD+ 
Holland Furnace.......C + to C 
B+ to B 
Safeway Stores.........B toB+ 
Standard Gas & Elec...B to C+ 
United Aircraft.........C  toC+ 
United Biscuit......... A toB+ 
C toD+ 
PREFERRED 
Am. Typefounders7%...B toC+ 
Gimbel Bros............C+ to D+ 


Norwalk Tire 7%....... D+ to C 
Pacific Coast 5% 1ist.... D+ toD 
Stand. Gas & Elec. $7..A 
Stand. Gas & Elec. $6..A 
Stand. Gas & Elec. $4..B+ to B 

United Aircraft.........B  toB+ 


years. Common stock dividends were 
previously suspended in 1919 and were 
not resumed until late in 1923 when a $5 
annual basis was inaugurated. There jg 
no doubting the serious plight of so many 
railroads at the present time but with 
average earnings of $11.36 a share for 
the five years preceding last year’s poor 
showing it should not be difficult to re 
store earning power with traffic of normal 
proportions, especially so with a ground. 
work of more economical operation al- 
ready established. 


Cluett Peabody is in line for profits from 
its “‘sanforizing”’ process. 


Columbian Carbon 4 “oy” 


Net sales were off only 2.9 per cent in 
1931 but 13.5 per cent higher costs in 
maintaining them resulted in Columbian 
Carbon’s earnings dropping to $3.02 a 
share from $5.04 a share in 1930. After 
payment of dividends, a deficit of $985,- 
700 resulted. Natural gas sales were off 
to 27,955 million eubie feet from 31,137 
million cubie feet in 1930 but exceeded 
sales of 1929, which were 26,935 million 
eubie feet. Carbon black sales were re 
duced sharply with 76.8 million pounds 
sold against 100 million pounds in 1930, 
when a better price schedule was main- 
tained. Deliveries of natural gas under 
the contract with Columbia Gas & Elee- 
trie are running about three million 
cubie feet daily and are expected to be 
increased before the year is ended. This 
narrow margin over the $3 dividend is 
reflected in the yield of nearly 9 per cent 
that the stock offers, but with its strong 
financial position any slight improvement 
in business should be promptly reflected 
in a decreasing rate of return on the stock. 


Bank Loans of Consolidated Gas have been 
cut from $68 millions to $9 millions by 
recent bonds marketed. 


Crex Carpet 4 = 


The recent strength and activity in the 
shares of Crex Carpet reflect the sale of 
its Newburgh Carpet Mills to Firth 
Carpet Company for a reported cash price 
of $400,000. With only 30,000 shares of 
stock outstanding, this would be the 
equivalent of $13.33 a share and would 
put the company on solid ground agail 
after the operating losses of the past 
several years. The corporate surplus 
account as of June 30, 1931, showed 4 
deficit of $390,990 and net working 
capital was only $52,663. The compaly 
will continue operations at the St. Paul 
mill and will expand its wilton facilities 
to supplement the grass and cotton 
chenille rugs now comprising its chief 
products. 


Electric Auto-Lite is introducing a new lint 
of electric alarm clocks to retail at $1. 
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General Am. Tank Car 4 “B+” 


gross sales, rentals and other income of 
General American Tank Car were 20 per 
cent less in 1931 than in 1930, but a re- 
duction of 26 per cent in operating costs 
retained $5.33 a share for the common 
stock, which is selling for less than six 
times these earnings; a fair margin over 
the $4 dividend earned does not explain 
the yield of 13 per cent offered. These 
earnings are down from the $8.03 on a 
somewhat larger number of shares in 
1930, and with only $1.05 indicated as 
earnings in the last quarter the high 
vied expresses the doubts surrounding 
continuance of the established dividend 
rate. Should a cut be deemed necessary 
it appears that $3 could be paid out with- 
out strain, and on that basis the stock 
would return nearly 10 per cent. 


Prospects of slim earnings in the first 
quarter and a _ reverse-split of General 
Motors stock has not been helping prices. 


Gillette Safety Razor 4 “C4” 


The first full year’s report of Gillette 
since acquiring Auto-Strop in 1930 was 
interesting in many respects. Though net 
profits for 1931 were only $4 millions as 
compared with $6.7 millions in the pre- 
ceding year, there were several major 
deductions that should be of a non- 
recurring nature. Losses taken from 
security sales and write-downs to} current 
values amounted to $530,034, or 27 cents 
a share. An inventory adjustment of 
$1.5 million represents another 75 cents. 
Foreign exchange losses of $459,112 were 
equal to 23 cents. If this $1.25 were 
added to the $1.23 a share reported, the 
showing of $2.48 a share would be more 
truly representative of the progress 
Gerard B. Lambert is making with the 
company. To bear out this contention 
it must be noted that Federal taxes were 
increased in 1931 to $780,641 against the 
$696,491 paid in 1930. 


Equity receivers have been appointed for 
the Grand and Silver stores of that chain. 


Grant, W. T. 4 “A” 


The 404 stores in the Grant chain ac- 
counted for an increase in dollar sales of 
6 per cent during 1931, compared with 
the showing of 350 stores in the preceding 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


. Sound Bonds 
Il..... Sound Preferreds 
Ill... Sound Common Stocks .. 
IV... Speculative Securities ... 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


year. Operating costs mounted pro- 
portionately and profits were somewhat 
below the 1930 figure; after inventory 
adjustments earnings were equal to $2.59 
a share against $2.80. The company has 
nearly $5 million in cash included in its 
current assets of $13.5 millions, which is a 
bulwark of strength against current 
liabilities of $1.6 million. In as much as 
$13.6 millions of the increased sales 
volume came from stores newly opened 
in 1931, this item should hold up well 
with plans for opening 34 more stores in 
the current year. Paying only $1 annu- 
ally in dividends, there is no reason to 
question the stability of that payment 
but the yield is exceptionally low at 3.7 
per cent. 


The acquisition of International Paper’s 
waterpower properties by International 
Hydro-Electric makes the company the 
third largest of its class in the world. 


National Dairy Products4 “B+” 


The regular $2.60 dividend of National 
Dairy Products was covered by a com- 
fortable margin by 1931 earnings despite 
the fact that they were down to $3.47 
a share from $4.10 a share in 1930. 
Earnings in the second half of the year 
were slightly better than those of the first 
six months, when $1.68 was earned com- 
pared with $1.79 in the last six months. 
A strong financial position was main- 
tained, and the company entered the 
current year with cash increased to $23.4 
millions against $19.9 millions a year 
previous. In the investment account 
the company is carrying 8,497 shares of 
its own stock at an average purchase 
price of $24.50 a share, which is not so 


far below current levels where the stock 
yields close to 10 per cent. 


The reduced dividend of Otis Elevator still 
affords a yield of better than 11 per cent. 


Phelps Dodge 4 “C+” 


Facing the prospect of having to reduce 
operations to less than 1931’s 26 per cent 
of capacity, Phelps Dodge reported a 
loss for last year of $988,478. In the pre- 
ceding year, a net profit of $515,173 was 
shown. The immediate prospect for im- 
provement in the copper industry is not 
bright and a return to profitable opera- 
tions requires the liquidation of present 
heavy stocks of metal and an increased 
demand to stimulate prices. 


The preliminary declaration of the regular 
dividend by Pullman means that cash re- 
sources will again be tapped. 


Sears Roebuck 4 


Coincident with the declaration of the 
regular dividend, Sears Roebuck an- 
nounced an ambitious program for the 
current year in opening three new de- 
partment stores to cost $1 million each 
These are to be located in Hackensack. 
and Union City, New Jersey, and in 
Brooklyn, N. Y. These plans mark the 
entrance of Sears into the New York 
territory and this competition must be 
recognized as affecting those stores hav- 
ing established suburban outlets. 


Standard Brands is expanding its opera- 
tions in Canada by establishing seven 
additional district offices in the Dominion. 


United Aircraft 4 “C4” 


Should the proposed cut in Federal 
expenditures for new aircraft be carried 
out, it would undoubtedly have an influ- 
ence upon the current year’s earnings of 
United Aireraft. The showing made in 
1931 was favorable considering the con- 
ditions with which the company had to 
eontend, and earnings of $1.04 a share 
compared with $1.24 a share in 1930. 
A sharp mark-down in inventories from 
$6.4 millions to $3.9 millions represented 
an actual disposal of products rather than 
a write-down for obsolesence, for this 


- factor accounted for only $423,419 of the 


total amount. Unfilled orders at the 
(Please turn to page 24) 
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CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago 


Present 


Amusements 
Automobile, Passenger 
Automobile,Commercial 
Chemicals 
‘Farm Equipment... . 
Fertilizer... 


* Changed from last week, see page 4. 


Current Future Current Future 
Earnings Earnings Earnings Earnings 
Compared Compared Compared Comspered 
With a With With a With 
Year Ago Present Year Ago Present 


Electrical Equipment 
Food Companies... . 
GLeather and Shoes... 
Machinery and Tools . . 
(Merchandisers. ...... 
Office Equipment .... 


WOOD 


p 


Railroad Equipment. . . 


and Rubber... .. 


@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


be revised as warranted by developments. 


of corporate earnings as compared with their respective positions one year ago. 


indi r shows by its position above or below horizontal (or neutral), the current status 
bench nice eget 4 Phe right hand indicator is a forecast of future earnings, using the 


Present asa base. This indicator attempts to answer the question, how will conditions in the near term future compare with the present 
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By 
GEORGE H. DIMON 
Editorial Staji, 


Tue WoRLD 


The sharp decline in security prices in the last six months of 1931 is 

reflected in large depreciation reserves set up by insurance companies 

in their 1931 reports. June 30, 1931, market values are used as the 

basis for portfolio valuation by most companies, under a ruling by 

the National Convention of Insurance Commissioners, the special 

reserve accounts providing for part or all of the depreciation in the 
last half of the year 


S INVESTMENT earnings are 
A much more important than under- 
writing earnings for most insur- 
ance companies, many being content to 
break even or show a small loss on under- 
writing operations, adverse conditions in 
the seeurity markets are naturally a mat- 
ter of grave concern to insurance company 
managements and the insurance commis- 
sioners of the various states. The general 
custom, backed by laws and rulings by 
state insurance departments, has been 
to appraise the value of the investment 
assets of insurance companies at the 
prices quoted on December 31 of each 
year for which annual reports have been 
made. 


Change in Practise 


The exceptionally severe decline in 
security prices in the last six months of 
1931 led to demands for a departure from 
this general practise in respect to 1931 
reports. These demands were recognized 
by the National Convention of Insurance 
Commissioners. The report of the Com- 
mittee on Valua- 


ments of high character.”’ This view was 
adopted by a large majority of the com- 
missioners, and the convention voted 
favorably on resolutions permitting in- 
surance companies to use as a “fair 
market value”’ quotations as of June 30, 
1931, in preparing their annual state- 
ments for 1931. 

This action was not unprecedented. 
The National Convention of Insurance 
Commissioners has adopted similar meas- 
ures in other periods of acute unsettle- 
ment in the security markets, including 
1907, 1914 and 1921. George S. Van 
Sehaick, Superintendent of Insurance of 
the State of New York, in presenting the 
resolution of the Committee on Valuation 
of Securities to the convention, stated: 


“The New York Department 
recognizes that under certain abnor- 
mal conditions the range of the 
market over a reasonable period is 
a more accurate guide to fair market 
value than the prices of a particular 
day. Companies which are funda- 


Security Prices and 
Insurance Stocks 


mentally sound should not be forced 
into an embarrassing condition be- 
cause good assets are temporarily 
frozen. The appraisal of securities 
at less than fair market value has a 
tendency to force liquidation at a 
sacrifice. This is not for the best 
protection of policyholders, which 
is the paramount concern of the 
Department. The forced liquida- 
tion of essentially sound companies 
is a needless hardship.” 


The resolution permitting the use of 
June 30, 1931, market prices was adopted 
by the convention by an overwhelming 
majority. Only four states are on record 
as opposing the use of June 30 prices as 
fair market value,’’ Connecticut, Idaho, 
Nevada and Utah. In view of the large 
number of important insurance companies 
incorporated in Connecticut, the ruling 
of the Insurance Commissioner of that 
state is of considerable importance. Com- 
missioner Dunham stated that he was 
forced into the position of rejecting June 
30 values by the Connecticut laws which 
require that companies in that state file 
statements giving a ‘“‘true report” of 
financial conditions as of the end of the 
year. 


Formula for Values”’ 


However, the Connecticut Con- 
misioner, in conjunction with officials of 
seven large insurance companies and Pro- 
fessor Adams of Yale University, worked 
out a formula for ‘‘true values” under 
which it is unnecessary for Connecticut 
companies to show December 31, 1931, 
market valuations. Under the Connetti- 
eut ruling, the June 30, or so-called 
‘convention values” may be used on the 
condition that a special reserve be appro- 
priated from surplus, which reserve shall 
be equal to the total of the following: 

(Please turn to page 28) 


tion of Securities, 
presented to the 
convention at its 
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meeting in De- Liguidating Value Per Share Investment 
: epreciation Convention Deprec. Market ——Per Share— 
pressed the view Company Reserves asis Reserve Net Price 1930 1931 Dividend 
that imsistence aetna Fire................ $3,019.000 $49.50 $4.03 $45.47 $50.70 32 $2.76 $2.64 $2.00 
upon the use of American Ins. (Newark)... 1,550,541 15.33 1.16 14.17 16.49 10 0.90 0.87 0.80 
ber31.1931 Camden Fire.............. 2,312,033 22.50 5.78 16.72 12.50 13 1.55 1.52 1.00 
December3 193 > Continental Insurance. oe 15,138,982 32.79 7.76 25.03 34.97 22 2.81 2.42 28 
e ices ‘‘un- Fidelity-Phenix Fire Ins... 12,847,981 : 26.90 39.15 24 3. 
market pri Firemen’s Fund........... 1,243,849 78.79 4.15 74.64 85.08 45 5.13 4.45 5.00 
der the unprece- Giobe & Rutgers...._..... 12,000,000 642.35 171.42 470.92 714.94 260 56.21 39.28 20.08 
dented economic Great American Ins....... 4,000,000 23.14 2.45 20.69 25.06 17 1.81 1.47 He 
fi cal Hanover Fire.............. 4.986.619 36.78 12.47 24.31 37.62 23 1.74 1.85 y 
and financial con-  artford 12,334,684 52.33 10.28 42.05 52.60 41 2.84 2.31 2. 
ditions now pre- Hartford Steam Boiler..... 3,147,046 45.73 10.49 35.24 46.30 45 2.82 2.71 ar 
vali ld b Home Insurance.......... 25,000,000 32.81 10.42 22.39 33.99 21 2.01 2.08 72 
© National Fire............. 7.409.548 64.05 14.82 49.23 65.26 39 3.49 yt 
unfair and inequi- National Liberty.......... 5,000,000 7.34 2. 4.84 8.31 5 
bl tine” New Hampshire Fire. ..... 2,325,343 44.54 7.75 36.79 44.88 42 2.44 2.32 Ls 
table tocompanieS North River.........--.... 2'738/868 20.35 3.42 16.93 (a)34.43 13 1.15 1.49 1. 
where the business Rossia Insurance.......... 1,530,815 26.96 5.60 21.36 32.23 5 2.16 1.89 “is 
3  §t. Paul Fire & Marine.... 3,396,673 153.04 21.23 131.81 153.02 116 8.47 8.42 
of imsurance §pringfield Fire & Marine.. 7,268,884 114.16 36.34 77.82 116.48 75 6.94 6.71 
the & 3,302,300 40.69 6.60 34.09 42.24 22 2.76 3.92 
management com- Westchester Fire.......... 1,346,804 45.2 a 38.53 45.35 24 : ‘ 
petent and honest (a) On old capitalization. 
and the invest- 
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often and how far they lead astray. 

They compose the mental hobgob- 
lins that disrupt the logical processes of 
reasoning. They lure us into superficial 
conclusions of immediate occurrences 
when the thinking mind should be delv- 
ing into the causes instead of the effects, 
for they are but recorded facts. In 
normal periods whatever imprint they 
make on our mental mould is not harm- 
ful, for it is absorbed by the uniform 
trend pursued by equilibrium. It is only 
in times of unusual development that 
they succeed in throwing out of gear 
sound judgment and perception. Then 
we accept the shadows they throw on 
the mental screen without giving any 
thought to their substance. We have 
had such an experience twice in the last 
three years. One nurtured by roseate 
prosperity; the other by abject despair. 


seen an and delusions! How 


Once we thought we were really in 
a new era when trees grew to the 
sky. Stock dividends were real 
assets and prices could make 
values instead of earnings. That 
delusion exacted a heavy penalty. 
Now we think there is no such thing 
as a bottom to things, only to dis- 
cover eventually that we have suf- 
fered another delusion. 


A 


UR environments foster allusions and 

delusions which, should our spirits 
be in the dumps, assume a grossly exag- 
gerated form. They bloom in the most 
hopeful colors when we are in a highly 
exhilarated frame of mind. The high and 
the low, the powerful and the humble 
alike are under the spell of their influence. 
Let an allusion referring to a superficial 
condition appear, and immediately we 
are prone to be deluded as to the actual 
facts. We had such an instance when we 
were all told about money being hoarded 
under bed covers, in old tin pails, and 
beneath the tool chests. Oh, the little 
fellow was hoarding! But it was not he 
who was hiding his money; it was the 
big man and the large banks. 


Logie in analyzing this situation 
was absent. Had we considered 
that this was money still intact 
even if in hiding, common sense 
would have concluded it eventually 
would get back into circulation. 
Only what is totally destroyed is 
completely lost. 


STATISTICS that we read relating to 
\ the trend of trade are alluded to as 
indicating that the depth of the depression 
has not been reached. Yet we do not 
stop to reason that every storm leaves 
disruption to be cleared up before calm 
can be restored. By projecting these sta- 
listies into the future, instead of deter- 
mining whether they merely reflect what 
already has passed, we succumb to an- 
other delusion which to many may turn 
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out to be as 
costly as were 
their mistakes 
in our boom 
years. We fail 
to take into ac- 
count that the 
element of discount has absorbed the up- 
heaval caused by a severe trade decline, 
and that the law of averages is bringing us 
nearer and nearer to the turning point. 
When the tide turns the change is hardly 
noticeable but, when it has reached flood 
stage, all are aware of it. 


The tide and its character are pro- 
totyped in trade. Its fundamental 
change will pass unnoticed for sev- 
eral months, though in spots it 
throws off signs of improvement. 


A 


a to the poor first quarter 
earning reports are appearing al- 
ready in the newspapers, though their 
actual appearance is still more than a 
month distant, and they are already 
arousing the delusion that they will 
exert a harmful effect on prices. Yet no 
thought is given to one of the soundest 
correctives now making itself felt, and 
which can be a counter influence, and 
that is the extent which economies in 
operation can overcome declines in gross 
income. This has been noted in several 
railroad reports, where net income in- 
creased sharply though gross revenues 
indicated no gain. Nor is consideration 
paid to the noticeable effect it will have 
on corporate earnings in general when 
business turns. 


Here again ean be detected the 
tendency to take what is already 
known as bearing on what ean hap- 
pen. Such thinking backwards pre- 
vents the individual from visual- 
izing the future. 


A 


HE stock market can frequently be 

the mother of delusions. We note 
a decline of several points in Steel, for 
example, established on the sale of a 
few thousand shares. Because it has 
more than eight million shares outstand- 
ing it is immediately assumed that 
Steel’s assets have declined more than 
$16 millions. This is not necessarily 
true; it might merely have indicated 
bear operations, or the price which 
disappointed holders were willing to take 
that day. But let some group try to 
buy up Steel in the market and the story 
would be different. A dull market with 
trading at a low ebb is not a criterion 
of values, though it is accepted as such 
by many. Another delusion concerns 
the country being bankrupt because de- 
lay is incurred in balancing the budget. 
No country which could raise $26 billions 
to prosecute a war is broke because it is 
shy several billions to meet running 
expenses. 


Your 
Income Tax 
Problem 


Investment in Municipal 
Bonds, free of all Federal 
income taxes, may be your 
solution. 


Our pamphlet “Investment 

Suggestions” includes Mu- 

nicipal Bonds of varying 

maturities and yields, with 

information as to their status 

under State taxation also. 
Copy on request. 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Large or Small Orders 


Executed with the same courtesy and careful attention. 
We have a special department for Odd Lots. 


Helpful booklet K-9 on Trading 
Methods sent free on request. 


(isHoLm (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


230 So. La Salle St., CHICAGO 
Detroit Tulsa San Francisco 
Kansas City Clevelan Los Angeles 
Indianapolis Minneapolis St. Louis 
Milwaukee Louisville Des Moines 
Utility Securities Corporation 
New York Boston Washington 
Philadelphia Richmond Hartford 
ochester Pittsburgh 


THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 
New York 


42 Broadway 
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Phillips Petroleum Company for 

the year 1931 stand out as of 
particular significance and importance to 
investors in its securities and to others 
interested in the company’s progress and 
in the evolution of the oil industry gener- 
ally. These are reflected in the income 
statement and the balance sheet, re- 
spectively, and may be briefly summarized 
as follows. Although the earnings state- 
ment indicated a net deficit to surplus of 
about $5.6 millions, this figure is only 
arrived at after very heavy bookkeeping 
charges so that on a cash basis, i.e. before 
inventory adjustment and charges for 
depreciation, depletion and retirements, 
a profit of about $12.3 millions was 
shown. In the balance sheet a reduction 
in eash is shown and an increase in notes 
payable, compared with a year previous, 
but in the intervening period expendi- 
tures for capital account amounted to 
about $12.4 millions and advances to and 
investments in affiliated companies in- 
creased by nearly $7 millions. 

These capital expenditures were neces- 
sary for the completion of essential 
features of an expansion and integration 
program which had been conceived and 
determined upon years ago. At that 
time the company was predominantly, 
and indeed almost exclusively, a producer 
of crude petroleum, and the management 
realized that the trend in the industry 
toward complete integration and large 
seale operations would leave their com- 
pany in a very disadvantageous and 
precarious position if they did not them- 
selves conform to these requirements. 

Asa result, Phillips is now substantially 
represented in all departments of the 
industry and is completely integrated to 
about 75 to 80 per cent, i.e. it refines, 
transports and distributes through owned 
or eontrolled retail outlets about that 
percentage of its own crude production. 


Te aspects of the annual report of 


Phillips is the leading producer of natural 
gasoline, which is valuable in blending 


motor fuels of high quality, and has 
substantial interests in the natural gas 
industry. The Phillips pipe line project 
is an important and vital part of the 
integration program since it enables dis- 
tribution to be accomplished more cheaply 
than it could be done by any other means, 
and if the company is to engage success- 
fully in distribution and marketing it 
must insure if possible at least an equal 
competitive position as regards costs. 

Early in 1931 bank loans to the amount 
of $20 millions were arranged to enable 
completion of this project and of other 
construction. Only $18 millions of this 
credit was used, and at the end of the 
year these loans had been paid off down to 
about $12.7 millions. They have since 
been reduced further to $10.5 millions and 
satisfactory arrangements for their ex- 
tension have been made, contemplating 
their steady reduction during the coming 
year. 

The Phillips Natural Gas Company had 
acquired an interest in the Natural Gas 
Company of America, which was building 
a natural gas pipe line from Texas to 
Chicago. During 1931 this interest, to- 
gether with certain gas rights in the Pan- 
handle of Texas, was sold to other 
participants in the pipe line project, thus 
returning to Phillips the expenditures 
already made for this purpose and yield- 
ing a substantial cash profit on the gas 
rights. This sale and the turn for the 
better in the oil industry at the close of 
the summer were the principal factors 
making reduction of the above mentioned 


bank loans possible during the past 
year. 

With last year’s construction com- 
pleted, the management is concentrating 
upon economy of operation and reduction 
of indebtedness. Until this has been 
substantially achieved only such cash 
expenditures as are absolutely necessary 
will be made and expansion of facilities 
will cease for the time being. The com. 
pany’s outlets, now numbering about 
10,600, are located quite compactly in the 
central states, extending from Texas 
northward and slightly to the east to the 
Great Lakes and the Canadian border, 
The company has grown to be one of the 
largest marketers in this territory and its 
facilities are well arranged for efficient 
and low cost operations. 

The development of the company in 
the past few years, together with its long 
term record of. earning power, offers 
promise of a profitable future under more 
favorable conditions in the industry which 
will make possible full realization of bene- 
fits from integration and stringent 
economy. During the ten years 1922 to 
1931 inclusive, net earnings available for 
dividends or surplus totaled $71.7 millions 
after deductions for reserves totaling 
$120 millions. On a per share basis net 
earnings averaged $4.10 yearly, after 
reserve charges of $5.75 yearly. The book 
value at the close of last year was $145.5 
millions, equal to $35 per share, after 
reserves against properties of $96 millions, 
equal to $23 a share. On the basis of past 
record, present position in the industry, 
and the industry’s outlook for improved 
conditions over the coming year the stock 
ean not be judged overvalued at current 
levels even though it is perhaps quite 
logically reflecting the financial strain 
through which the company has been 
passing and the unprofitable operating 
conditions that have prevailed over the 
past year and more. 


Standard Gas Earnings Decline 


HE preliminary consolidated income 

account of Standard Gas & Electric 
Company for the year ended December 
31, 1931, shows earnings available for 
the common stock of $8.7 millions, equal 
to $4.02 per share as compared with net 
of $13 millions or $6.04 in 1930. After 
provisions for contingency reserves of 
$308,412 last year, however, earnings on 
the common amounted to $3.88 per share 
as compared with $5.85. The prelim- 
inary statement likewise does not reflect 
the deficit of $146,215 suffered by Deep 
Rock Oil Corporation, a wholly owned 
subsidiary, for the year 1931. Net earn- 
ings of this subsidiary and affiliates ap- 
pear in the parent company income ac- 
eount at $1.6 millions, which is before 
certain operating expenses of $600,000 


and fixed charges of $1.1 million. This 
subsidiary suffered an actual deficit of 
$146,215 before preferred dividends and 
charge-offs for depreciation and deple- 
tion reserves, for which no appropriation 
was made in the year 1931, so that net 
earnings of Standard Gas & Electric 
were apparently further reduced in the 
amount of $1.7 million ($1.6 million 
net shown in the parent company in- 
come account plus $146,215 deficit ac- 
tually shown by Deep Rock Oil), bringing 
indicated net available for parent com- 
pany common stock now in the hands 
of the public to $6.6 millions, or $3.07 
per share. 

A reduction of nearly 50 per cent in 
net available for common stock during 
1931 reflects in large part the drastic 
decline in gross revenues suffered during 
the period. Although operating econ- 
omies placed into effect during the year 
reduced expenses by upwards of $7 mil- 
lions, this was not sufficient to counter- 
balance the loss in revenues of $13.4 mil- 


lions and this marginal loss was reflected, 
almost dollar for dollar, in net profits for 
the year. The slump in revenues suf- 
fered by the company is largely traceable 
to curtailed income from subsidiaries 
engaged in supplying oil and natural gas 
and street railway service, businesses 
which have proved quite susceptible to 
depression influences. As approximately 
43 per cent of total gross revenues were 
derived from such sources in 1930, the 
sharp decline in revenues suffered by 
these businesses is directly reflected in 
gross of the parent company. In the 
case of Deep Rock Oil, the continued 
over production of crude oil and conse- 
quent lowering of prices reduced this sub- 
sidiary’s gross by $5.2 millions, accounting 
for nearly 40 per cent of parent’s loss 1 
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for the year ended December 31, 1931. 

In respect of financial condition, the 
company states that current assets are 
gibstantially in excess of current liabili- 
ties, cash on hand totaling approximately 
318 millions, while total bank indebted- 
ness amounts to only $6.5 millions of 
ghich amount $5.5 millions constitute 
obligations of the parent company. None 
of the company’s electric light and power 
or gas subsidiaries has any bank indebted- 
ness and Standard Gas has no indebted- 
ness to its subsidiaries and affiliated com- 

ies. Standard Gas & Electric has no 
funded debt maturities until 1935, while 
maturities of subsidiaries and affiliated 
companies during 1932, aggregating $10.6 
millions, are apportioned among four 
companies. Each of these units enjoys 
q satisfactory credit standing and it is 
helieved that they will experience no 
difficulty in refunding maturing obliga- 
ions When due. As the company has 
no major construction projects scheduled 
for the current year and it enjoys a satis- 
fetory working capital position, it 
appears unlikely that new financing will 
he necessary or will be attempted during 
1932. 

Standard Gas & Electric is one of the 
largest holding companies in the country, 
funishing a diversified utility service 
to communities loeated in twenty states 
ofthe Union. Because of this diversifica- 
tion of services rendered and widely di- 
vergent sections served, it is in a position 
toshare in improved business which may 
materialize in any one section of the 
country. Potential earning power of 
various subsidiaries has been consider- 
ably improved during the past two years 
and a retrievement of former results 
should quickly follow a return to more 
normal conditions. 


= 


Capital Gains Tax 


HOULD the Government eliminate the 

capital gains tax, considerable protest 
would be aroused if it were made retro- 
ative for the year 1932. Those who have 
sustained losses properly feel that they 
should be entitled to deduct them from 
their returns for this year. One subscriber 
states this position clearly in a letter to 
Taz FinanctaL when he says: 


“T have no eriticism to offer to the 
tax exeept it is grossly unjust and 
unfair now to restrict our losses when 
the Government taxed all our profits 
in prosperous years. I would not find 
fault if the capital gains tax were 
eliminated as of the year 1933 and 
onward but there are many of us who 
have suffered severe losses (perhaps, 
as you say, owing to the existence of 
this tax) who have sold securities this 
year, and it is obviously unjust to 
deprive us of the benefit of these 
losses. To-day, for example, I re- 
ceived a reply from George Horace 
Lorimer, editor of the Saturday Eve- 
ning Post, saying: 

“We quite agree with you that the 
Government should follow the same 
tule on gains and losses during the 
hard times that it followed during 
good, and we shall have something 
to say on the subject on our editorial 
page.’ ” 


Yet it may happen, if the year should 
turn out to be better than it started, 
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In all times of stress 
a strong anchor of safety 


LIFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 


INCREASE DURING 1931 


Our 1931 Financial Summary 
TOTAL ADMITTED ASSETS December : 


(Massachusetts Insurance Department 
Standard of Market Valuation) 


. $621,278,133.09 


37,156,319.68 


All other Reserves on 
Policyholders’ Account 


Policy Reserve Required by Law. . . . $522,220,800.00 


Reserve for Taxes and Sundries 


26,260,790.58 
3,277,796.75 


20,692,929.83 


5,000,000.00 
43,825,815.93 


$621,278,133.09 


Income Received in 1931 
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Paid Policyholders in 1931 . . . 
Total Paid to Policyholders in 69 Years 
Dividends Paid to Policyholders in 1931 


Over 370 offices in 37 states and jurisdictions are available 
for the life insurance service offered by this Company 


For information telephone your John Hancock agent 


$159,953,290.95 
87,743,766.56 
769,305,522.00 
19,585,230.38 


WALTON L. CROCKER 
President - 
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that profits will exceed losses, in which 
event those who have earned them would 
have preferred to see the capital gains tax 
made retroactive. Yet the protest of 
this subscriber is eminently fair and 
should receive serious consideration by 
the legislators. 


The Motor Hiatus 


ORD’S delay in getting into full pro- 
duction on his new eight has appar- 
ently resulted in a stalemate in activities 
among the other motor companies. This 
hiatus has checked the seasonal recovery 
that snould have developed by now. It 
was more than a month ago that Ford, 
through his publicity department, an- 
nounced he would start to turn out sev- 
eral millions of cars, and even went into 
the meticulous details regarding how 
many millions of dollars this would entail 
in the purchase of motor parts. His delay 
and silence since then are unaccountable 
and, needless to say, have aroused con- 
siderable antipathy toward him, for it is 
held that if he was unprepared to go 
ahead he should not have raised the hopes 
of the public only to stifle them later 
with a wet blanket. 
From one source we learn that he has 
withdrawn some of his orders for ma- 
terials, which would indicate it is not 


even certain that he will put the new car 
on the market in April. However, there 
are signs that other car makers are not 
going to wait for Ford, but will go ahead 
with their production schedules. Buick, 
a General Motors unit, has started full 
speed on its new car and is spending 
a million dollars on the introductory cam- 
paign. Chrysler’s new Plymouth is like- 
wise scheduled to make an early appear- 
ance. Ford may find that his delay will be 
costly to him, for he will have missed his 
season by the time he gets going. To 
listen to his rivals, Ford has ceased to be 
the miracle worker in the auto industry 
though he will remain an important fac- 
tor whose purchasing power still is capa- 
ble of providing a fillip to general in- 
dustry. 


Commercial Failures 


NE of the usual aftermaths of a pro- 
longed depression is the increased 
number of commercial failures, which are 
now beginning to take the place of bank 
difficulties. Such defaults are heaviest in 
real estate, in which deflation has been 
particularly severe. Yet these financial 
difficulties represent the débris which a 
financial storm. has left in its wake and 
are incapable of repair; hence they must 
be completely reorganized. 
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New proposed legisla- 


tion embodies a number 


of dangerous features 


HEN Senator Carter Glass of 

Virginia, decided to support the 

anti-deflation measure which came 
to be known as the Glass-Steagall bill, 
definitely constructive legislation which, 
through its provisions for widening the 
discount powers of the Federal Reserve 
Banks and other features, has done much 
to check the severe deflation of bank 
credit, it was hoped that the earlier Glass 
bill would be completely discarded or 
amended in such a way as to remove 
all of its radical features. Consequently, 
there was no little disappointment and 
considerable alarm in banking circles 
when publication of a revised bill intro- 
duced by Senator Glass showed that al- 
most all of the objectionable features of 
the old bill are incorporated in the new 
measure. 


His Pet Theory 


Senator Glass appears to have an idee 
fixe, and he is determined that it shall 
be enacted into law. His pet theory is 
that the use of Federal Reserve credit 
for speculative purposes must be pro- 
hibited, and in spite of the many demon- 
stations of the impossibility of exercising 
100 per cent control over the direction 
and ultimate use of Reserve Bank credit, 
he still believes that it can be done by 
more or less mechanical measures. The 
new Glass bill is only slightly less arbi- 
trary than the old in this respect. After 
stating that Federal Reserve credit is 
to be used solely for commerce, industry 
and agriculture, and not for trading in 
or earrying bonds or stocks, it leaves the 
decision as to whether or not any member 
bank is making ‘“‘unauthorized or im- 
proper use” of the system’s credit 
facilities to the officials of the regional 
Reserve Bank. In such eases, the Re- 
serve Bank officials may report the vio- 
lations to the Federal Reserve Board, 
which may, in its discretion, suspend the 
member bank from the use of the Federal 
Reserve credit facilities for not more 
than one year. However, although these 
provisions would seem to allow the Re- 
serve Bank authorities a reasonable 
amount of leeway in exercising their 
judgment, some of the provisions of the 
old bill in regard to the privilege of 
member banks to borrow on their 15- 
day notes have been retained, and these 
provisions are decidedly objectionable. 
The interest rate on 15-day collateral 
borrowing by the member banks “shall 
in all cases be at least 1 per centum 
higher than the rediscount rate then in 
foree.”” If any member bank, after bor- 
rowing from the Reserve Bank on its 
15-day note ‘despite an official warning 
of the Reserve Bank to the contrary,” 
shall increase its loans on collateral 
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security, the loans shall become immedi- 
ately due and payable, and the member 
bank shall be deprived of the privilege 
of borrowing on 15-day paper “‘for such 
period as the Federal Reserve Board 
shall determine.” 

This feature is the same as that  in- 
cluded in the old bill, with the exception 
of the provision for a warning by the 
Reserve Bank officials. This provision 
makes the clause somewhat less objec- 
tionable, but the restrictions placed on 
15-day borrowing would remove the at- 
tractiveness of Federal Reserve member- 
ship for many member banks. Many 
member institutions practically never 
avail themselves of the rediscounting 
privileges, but frequently find the facili- 
ties for 15-day borrowing on their own 
promissory notes a great convenience. 
However, if they could not make any 
loans on security collateral after borrow- 
ing on 15-day paper without running 
the risk of having their notes called for 
immediate payment by the Reserve 
Banks, relatively few banks would find 
it advisable to make use of this privilege. 
This and other features of the Glass bill, 
if enacted, would doubtless result in 
large scale withdrawals from the Federal 
Reserve System. 


The Worst Sections 


Although one of the worst sections of 
the old Glass bill, that providing for 
limiting bank investments to securities 
of corporations which have earned at 
least 4 per cent on capital stock for each 
of the last five years, is not included in 
the new bill, the two other features of 
the old bill which would result in whole- 
sale liquidation of securities and other 
assets have been retained. The pro- 
vision that a bank’s investment in securi- 
ties shall not exceed 15 per cent of its 
capital and 25 per cent of its surplus 
would force the sale of a staggering 
amount of bonds, and would probably 
result in demoralization of the bond 
market worse than that which occurred 
in the last part of 1931. The market for 
real estate and real estate mortgages 
would suffer from the effects of another 
section, which provides that the total of 


a bank’s real estate holdings and | 
either secured directly by real estate & 
depending for eventual safety Upon thy 
value of real estate, shall not exceed 5 
per cent of capital and unimpaite| 
surplus or one-half of time deposits, h 
the case of many small banks hay; 
small aggregate time deposits, this would 
not only mean liquidation of real estat, 
loans but would also necessitate sale yj 
the bank building. 

The bill’s provisions in regard to chaiy 
and branch banking are interesting, gis 
couraging the former and permitting 4 
limited form of the latter. Bank holding 
companies and security affiliates are pro. 
hibited from exercising control over , 
national bank through stock Ownership, 
and branch banking is permitted to the 
extent that the state laws, in the gtaj 
in which the national bank is located, 
permit the establishment and operation 
of branches by state banks. There js 
also an interesting provision for esta}. 
lishment of branches in an adjacent 
state within a radius of 50 miles of the 
main office of the bank where trade areas 
cross state lines. 

One of the important sections of the 
new Glass Bill, providing for the creation 
of a Federal Liquidating Corporation to 
aid in the liquidation of closed member 
banks and make advances to depositors 
on the banks’ assets, is taken practically 
unchanged from'the old bill. The capital 
of the liquidating corporation is pr- 
vided by subscriptions amounting to one 
fourth of the surplus of the Reserve 
Banks and one-half of one per cent of 
total net deposits of all member banks as 
of December 31, 1931. 


Other Seetions 


Other sections of the bill provide for 
creation of a Federal Open Market Con- 
mittee to direct open market operations, 
new reserve requirements on time and 
demand deposits, new minimum capital 
requirements for national banks, $10 
par value for capital stocks of all national 
banks (which would necessitate many 
‘“‘reverse split-ups’’), and maximum it 
terest rates which may be paid on time 
and demand deposits. 

There can be no question but what 
some of the provisions of the new Glass 
bill would be beneficial. Even some o 
the sections to which bankers are object 
ing most violently would be desirable it 
a period of economic normaley. The se 
tion on real estate loans and investments 
if rewritten in less drastic form, would be 
a good addition to the banking law; ther 
ean be no doubt but what undue conecel 
tration of funds of commercial banks 
real estate is one of the worst features 0 
the American banking system. Howevel, 
the provisions of the bill regulating th 
security and real estate loans and It 
vestments of member banks are alte 
gether too drastic and too severe, and i 
placed in effect at this time, would n0 
only nullify all of the recent efforts 
check deflation, but would bring 0! 
wave of new liquidation which mig 
have disastrous consequences. _Deflt 
tionary measures should be applied 2 
times of inflation, and not at a tim 
when the country has already undergol 
more than two years of drastic deflatio 
A more inopportune time for the enact 
ment of Senator Glass’s anti-speculati™ 
measures could scarcely be imagined, but 
if it passes both Houses of Congress, It 
probably be vetoed by President Hoovt 
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Public 
Utility 
Notes 


In attempting to ex- 
plain the reasons for 
the sharp drop in the 
prices of Electric Bond 
& Share common and 
preferred shares during the past few days, 
the old rumor was revived that the com- 
pany might experience some difficulty in 
helping out certain of its subsidiaries in 
the matter of bank loans which mature 
over the next few months. Like a ma- 
jority of reports of uncertain origin, 
this one appears to have little or no 
foundation in fact. The company itself 
has no bank loans, the only obligations 
of this nature for the system consisting of 
$21 millions in notes of United Gas 
Corporation, maturing in June, and $50 
millions in notes of American & Foreign 
Power which mature in October. Of- 
ficials of the company have stated that 
the Electric Bond & Share family now 
has on hand sufficient cash to retire both 
obligations in full, and still have ample 
funds to take care of working needs in 
case the banks should refuse to grant an 
extension. 

At a special meeting of stockholders of 
Electrie Bond & Share last week, it 
was voted to reduce the stated value of 
the common stock from $10 to $5 per 
share, and issue one new share for each 
three shares now outstanding. This ac- 
tion was made necessary by provision of 
a New York statute (Electric Bond & 
Share is incorporated in New York), 
which provides that no corporation shall 
declare or pay any dividends unless the 
value of its assets remaining after the 
payment of such dividends shall be at 
least equal to its capital and other lia- 
The question of whether the 
company is earning dividends or not is 
not considered. Reduction of capital 
liability removes this obstacle and the 
regular quarterly dividends of 1% per 
cent in stock on the old no par common 
stock and $1.50 and $1.25, respectively, 
on the $6 and $5 preferred stocks, have 
been declared. 


Electric Bond’s 
Position Sound 


Despite generally ad- 


Rural verse business condi- 
Electrification tions which prevailed 
Gains throughout the year 


1931, rural electrifica- 
tion in this country showed a gain of near- 
ly 8 per cent, according to a survey re- 
cently completed by the National Elec- 
tne Light Association. During the year, 
48,940 farms were added to the number 
already using electric service from public 
Utility lines, bringing the total number 
Served to approximately 700,000, or 
nearly three times the number served 8 
years ago. Growth in rural electrification 
in this country during the past 8 years is 
shown in the table below. 


y Electrified Electrified 
ear Farms Year Farms 
177,000 1027....... 392,000 
1924 205,000 1928...... 506,000 
1025 246,000 1929...... 57€,000 
26 309,000 1930...... 650,000 
698,786 


MARCH 30, 1932 


The Voice of the 
Nation speaks on 


It is reassuring to investors in 
American Telephone and Tele- 
graph stock that through recent 
troubled the telephone 
system has kept more than 98% 
of the total number of its sub- 
scribers at the height of the boom. 
The telephone has established 
itself as a necessity of business 


times 


and social life. 

Recognizing this fact, the Bell 
System is going ahead with its 
program of service improvement. 
Every working day it spends large 


sums for construction, keeping 
the plant at maximum efficiency, 
adequate for new business. 

Forward-looking policies like 
this are linked in the Bell System 
with a healthy conservatism in 
administration. 

One result is that American 
Telephone and Telegraph Com- 
pany stock has paid dividends 
regularly through more than half 
a century. 

May we send you a copy of our 
booklet, ‘Some Financial Facts’’? 


BELL TELEPHONE 
SECURITIES CO. Ine. 


195 Broadway, New York City 


The outlook for Fed- 
eral Water Service has 
preceptibiy improved 
during the past few 
weeks, and indications 
are that its worst troubles are over. The 
entire issue of 542,450 class B voting stock 
of the company was recently sold at auc- 
tion in New York to satisfy bank loans 
of the parent company, Tri-Utilities Cor- 
poration, now in receivership; the creditor 
banks, Chase National Bank and Central 
Hanover Bank & Trust, being the suc- 
cessful bidders. It has been learned that 
the 342,435 shares owned by the Central 
Hanover are to be purchased by Mr. 
C. T. Chenery, president of the company, 
and a group of officers and employees 
who will assume eventual control and 


Federal Water 
Service Pros- 
pects Brighter 


will operate the company independently. 
It is understood that the company’s 
bank loans aggregating $4.4 millions have 
been extended for a number of years and 
that it is in a satisfactory financial condi- 
tion. If definite assurance existed that 
the company is out of the woods, the class 
A stock would appear to be an interesting 
speculation as this issue now enjoys equal 
voting power with the class B stock and 
will continue to have this privilege until 
accumulations are cleared up and an an- 
nual rate of at least $2 per share per 
annum is inaugurated. As the manage- 
ment will undoubtedly wish to confine 
voting control to the class B stock, it 
would seem that favorable action.on the 
class A stock will be taken as soon as 
safely possible to do so. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Number, 
Please? 


A NEW customer was telling me of his 
recent unfortunate experience. He had 
been doing business with a small house 
uptown and ealled up on the telephone 
one morning asking for the broker by 
name. He got a eurt reply telling him 
that the party was not there and the re- 
ceiver was hung up promptly. He was 
insistent and ealled again. The same 
answer came. He inquired where he could 
get in touch with him. He was told to 
eall Worth 2-1610. He immediately 
dialed that number and asked to speak 
to his party. ‘‘ Hold the wire—I’ll see if he 
is here,” was the reply. After a few 
minutes the voice came on the phone 
again. ‘‘He is here, all right, but he 
can’t come to the phone.” Why not? 
“Say, Buddy, do you know who you are 
talking to? This is the Tombs Prison.” 


Glorifying 
Gloom 
A: A conference of statisticians in 1921, 
that met exactly six days before the 
beginning of the greatest bull market 
known, there were very gloomy findings 
divulged. They found that the public 
was in no position to speculate after all 
they had lost in the disastrous decline, 
they were broke and could not buy regard- 
less of the attractiveness of good securi- 
ties. Unemployment was _ increasing. 
Steel production was about 25 to 30 per 
cent of capacity. The farmers could not 
buy much from their poor harvest. The 
general prospect was for slow and irregular 
business for ten years. Unsettled condi- 
tions abroad would continue to affect 
our business adversely. The ranks of 
these statisticians have been thinned in 
the eleven intervening years, but new 
and more competent recruits have joined 
their forces. They can still find the same 
general run of conditions at the bottom of 
a depression. Their failing is that they 
cannot recognize that it is the bottom 
from which the upturn is made. 


Big Book Values 
and Liquid Assets 


Taeez are two schools of investment 
appraisal. One holds that the huge plant 
and equipment of our leading corporations 
is a clearly defined asset that should enter 
into the price of the stock. United States 
Steel is their splendid example. The other 
group claims that these plants are value- 
less unless operations can be maintained 
at a profitable rate. An argument was 
gaining heat at the office the other day 
on this subject when one of the adherents 
to the theory of book values pulled a 
newspaper clipping out of his pocket. 
This told of the building which once 


20 


— 


EXCHANG! 


housed the rolling mills of the Bethlehem 
Steel Corporation at Elizabeth, N. J. 
This plant was raided by twenty Federal 
agents and revealed the largest aleohol 
distillery ever found in New Jersey, with 
equipment estimated to be worth over $1 
million. The raiders found two 50,000 
gallon stills and thirty-five vats, each of 
35,000 gallon capacity. The daily output 
was fixed at 25,000 gallons valued at 
$75,000. His point was won that plants 
have at least a nuisance value under 
existing laws. 


Touchy 
Terms 


_— are few in the Street these days 
who do not have to contend with the 
abuse of disgruntled customers. One 
such missive has come to me as a result of 
my telephone solicitation for business. 
He writes ‘‘ You the customers’ man, are 
a grownup telephone high-pressure sales- 
man.”’” The stock broker he goes on to 
say, is a bull on Exchange seats at half a 
million and a bear at one-fifth the price. 
The floor trader he calls a dressed-up 
burglar. A margin clerk is a joy killer. 
The market letter-writer is a wrong 
guesser in a few lines. Statisticians are 
simply figure twisters. The trader is a 
fool with his money. The bookkeeper is 
a comedy of errors. The runner, he 
considers a bench warmer who loses 
securities. The office boy is the only one 
with a grain of common sense because 
he hasn’t enough to lose. He also informs 
me that if he has forgotten anyone it 
would give him pleasure to tell them what 
he thinks of them also. So it goes. 


HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1932 period. 


—New— 


Date 1932 Highs Lows 


March 
March 
March 
March 
March 
March 
March 
March 


Fa 

Name 
Tue name of Thomas Fortune Ryan 
has been inscribed in the Wall Streg 
Hall of Fame because of the huge fortune 
built there. Recent reports accompany. 
ing the appraisal of the estate fixed the 
shrinkage in the past few years gg 
running close to a half billion dollars, 
The romance would be dispelled if this 
were true. But it seems that in giving 
Thomas Fortune credit for making jt 
equal commendation is due his son, 
Clendennin J. Ryan, who from November, 
1928, when his father died, and up to the 
time of the 1929 crash, had disposed of 
the greater part of the holdings at negp. 
peak prices. Even after the crash he 
engineered a deal whereby one group of 
securities was sold for $3 million more 
than the value of the stock at the time of 
the elder Ryan’s death. This was the 
controlling interest of the Chicago & 
Eastern Lllinois Railway which was sold 
to the Van Sweringen interests in Mareh, 
1930, for a reported price of $9 millions, 
Such is fame. 


Inside 

Advice 
Avrrzr all the fantastic tales mentioning 
Coolidge, Avery or Sloan as Farrell’s 
suecessor as president of U. S. Steel, 
William A. Irvin comes up from within 
the ranks to set his name alongside of 
the Taylors, Garys, Morgans, Bakers, 
Rogers and Fricks that have made Steel 
history. Farrell steps down a year before 
he would be required to do so under the 
70-year retirement rule. The Street has 
its own version of his retirement. Having 
ridiculed wage cutting as a way out of 
trouble, there was natural conflict when 
this step was finally taken. Another cut 
is imminent, which is just another reason. 
Another version has it that when he ad- 
vised the Morgan-Bakers to buy Steel in 
December, 1930, for the turn that was 
coming in the following January, the 
stock was around $150. Many heads 
have been chopped off in the past two 
years for having given sincere, friendly 
and honest advice. Nothing counts but 
results if gratitude is expected and there 
is only one way that prices are supposed 
to go—up. 


An Old 
Love 


Txenn are many who regret the Farrel 
severance of association with “big steel” 
and none more so than the workers who 
were under him. Known as one of the 
leaders in the steel industry, it would 
hardly seem possible that this busines 
could be second to any other in his 
affections. Farrell went far in the realm 
of blast furnaces but nearer to his heatt 
is the eall of the sea. As a hobby he owns 
and operates the last full-rigged ship left 
flying the flag of this country—th 
Tusitala. He has been termed the king 
of shipping men, who was spoiled by 
being in the steel industry. Rumors pée& 
sist, despite the shallow waters that worll 
shipping is traversing, that after lis 
resignation from Steel he will enter the 
shipping business at the ripe age of sixty 
nine. The Foreign Trade Associatidl 
will still claim him as its president al 
his familiarity with and visualization # 
world flung markets was the steppilt 
stone to the high place he held. Pleasall! 
voyage, Skipper Farrell. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


A yery important change of management might soon take place in Paramount. .. . 
Pres. Hoover will present the Collier Trophy to Packard for the most outstanding 
development in aviation last year—the radial Diesel motor. ... George H. Burr 
has a silver problem all its own with Grand-Silver going under. ... The name of 
the capital of the new Manchurian state is being changed to ‘‘Sinking’”—Many 
traders are changing theirs to ‘‘sunk”.... The market for Baby Bonds looks like 
gu orphan asylum. ... George Eastman estate tax $2.6 millions. ... Customers 
are generally agreeing to lend their stock to shortsellers, and investment trusts are 
to be legally prevented from doing it... . 


How will we Irish explain it when de Valera becomes president of the League of 
Nations in May?.... The pool in Gobel is sending out two pages full of sliced bologna 
about the stock.... Many income tax returns were sent in without the notary stamp 
esting 25 cents. ... Chase National followed the dividend cut with a slash in 
slaries.... Briggs and Murray are turning out bodies for the Ford eight.... Treas- 
uer Woods of the U. S. forecasts decided improvement in business within sixty 
days.... Transportation to your doorstep can be bought from the Erie, train and 
taxicab combined. ... W. B. Foshay gets fifteen years for misuse of mails in $50 
nillion bubble... . 


CS pPoRT for Steel around the $40 price for employees is looked for.... Only one 
inevery 213,500,000 elevator passengers killed and one in 31,290,000 hurt.... Was 
Mr. Glass given some poor advice by his advisor (H.P.W.) in shaping the Glass 
Bill?.... Lineoln Motor is on a six-hour four-day week.... William A. Irvin, new 
Steel head, has leased a home on the Westchester Country Club grounds.... <A riot 
occurred in Newark when Kolster Radio advertised for 200, men. ... The stock 
market probe has been deferred until campaign contributions from the Street are 
in... The Navy has an explosive 100 times as powerful as TNT. ... Burroughs 
denies any intention to split-down its shares. ... Chairman Nash, of that car com- 
pany, has a desk made of 33,800 multicolored pieces of wood. ... General Electric 
slaying off 1,000 men.... Motor trucks hauled 21,162,430 heads of live stock last 
year which the railroads did not get. ... Banking interests in the ‘‘movies”’ are 
making several new feminine stars. ... Government wage cuts have been timed to 
forestall ‘‘bonus”’ legislation. 


Foro is building the largest airplane ever produced in America to carry 36 pas- 
sengers. . . . Hoover is more than anxious for the “ bear hunt” to show who has been 
“gumming’’ up the works on him. . . . Over $20 millions of cars are stolen each year 
and not recovered. . . . Expansion to twenty-cent line is flooding Woolworth buyers’ 
rooms with salesmen, over 400 daily. . . . Looks like the Democrats are trying to 
“Garner”? the presidency. . . . New York City motorists paid over $16 millions for 
license tags last year. . . . Corporations reporting an increase in earnings in 1931 ran 
about 14 per cent of the total. ... Frank White, Treasurer of the United States for 
eight years, received a permanent injunction restraining his National Assets Corpora- 
tion from selling stocks and securities. . .. Macy’s is staying open an hour later these 
days.... The Shanghai gesture has been moved back to the funny pages. ... 


Reronre from the Forestry Department inform us that in many sections the bears 
did not hibernate this winter—what sections? . . . Farms using electric current 
increased by 48,940 last year. . . . The French are hoarding big bills—theirs and ours. 
... There was a record established last year in export of airplanes, 25 per cent above 
the 1928 peak and China was the best market. . . . There are 336 banks closed that 
tan be opened by the Reconstruction Finance Corp. . . . The Federal Government 
émploys 91,000 women. 


Te Paris mint is turning loose 100 million silver 10 frane coins to replace paper 
and 20 frane pieces are in the minting. . . . General Motors uses 600,000 bales of 
cotton annually. . . . Herbert Bayard Swope, brother of Gerard Swope of General 
Electrie (which is part owner of National Broadcasting), is in the group that pur- 
chased Paramount’s half of Columbia Broadeasting—but any significance is denied. 
:.. Another natural gas line from Texas Panhandle through Cleveland to Buffalo 
isheing discussed. . . . 


ae Sotvents insiders are buying the stock that outsiders are throwing 
at them. .. . A new ten year low will be established by 1931 corporate income 
taxes... . Packard, Warner Brothers, U. S. Rubber, and Sinclair shares are being 
offered as premiums with jewelry sales in Detroit. . . . Soviet purchases dropped 
per cent last year in U.S. . . . General Electric revaluated investments and 
Securities down almost $43 millions in the year of our losses—1931. . .. Many 
&x-Florida wintering brokers are getting their annual sun tan under the lamps at 


the Eowatown Athletic Club. . . . The average price of motor cars sold last year 
was $765, 
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| Odd Lots 


For over 30 years our standard 
has always been to give the 
small investor the same com- 
plete and helpful service as 
the large investor. | 


_We cordially suggest you per- 

mit us to send you “Odd Lot 
Trading” a valuable booklet 
which, besides giving useful 
trading facts, contains our 
marginal requirements and 
commission charges. 


Ask for F. W. 518 


100 Share Lots 


John Muir&@G 


Members 
New York Stock Exchange 


New York 
Branch Office—11 West 42nd St. 


39 Broadway 


A BARGAIN IN 
BANK STOCKS 


Send for FREE Bulletin FW M-26 


American Institute of Finance 
260 Tremont Street, Bostorr, Mass. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. REctor 2-3000 


Half-Price Introductory Offer! 


“The Trend of Stock Prices” 
2 Months for only $2 


For a limited time, we will send our weekly bulletin, 
“The Trend of Stock Prices’’ for 2 months for only $2. The 
regular price is $24 per year. Write your name and address 
on the margin of this advertisement, enclose $2, and mail to 


NEILL-TYSON, Inc. **” 


366 Madison Avenue, New York City 


DO YOU 
hold these stocks? 


HE outlook for the stocks listed below is dis- 
cussed in our current Stock Market Bulletins, 
copies of which will be sent to you free of charge. 
Should you buy, hold or sell the following securities? 


Allied Chemical 
Standard Oil of New Jer- 


sey 
General Motors 
Air Reduction 
U. S. Steel 
Chrysler 
Mathieson Alkali 
Bethlehem Steel 
Standard Brands 


International Match 
Electric Bond & Share 
Kreuger & Toll 

General Foods 
International Telephone 
National Dairy Products 
Western Union 

Safeway Stores 
International Nickel 
‘Texas Corporation 
Continental Can 


Simply send your name and address and the 
Bulletins discussing the above mentioned stocks 
will be sent to you without cost or obligation. 
Also an interesting book called ‘** Making Money 
in Stocks.” 


INVESTORS RESEARCH BUREAU, INC. 
Div. 339, Chimes Bldg., Syracuse, New York 
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COMING DIVIDEND MEETINGS 


MONDAY, MARCH 28 


Atlantic Ice Mfg. Illinois Northern Utilities 
Chesapeake & Potomac Tel. International Printing Ink 


TUESDAY, MARCH 29 


Allied Chemical & Dye Egry Register 
Central Power Industrial Trust, Providence 


WEDNESDAY, MARCH 30 


Discount Corp. of New York Second Nat'l Bank, Boston 
Huntington Nat'l Bank, Co- 
lumbus, Ohio 


THURSDAY, MARCH 31 
Bell Telephone Compaay of McCrory Stores (Pfd.) 


a. Merchants Nat’! Bank, Boston 
Buffalo General Laundries Northwest Engineering 
Fireman’s Fund Ins., San Passaic (N. J.) Nat'l Bank 

Francisco 


Toledo Edison 
FRIDAY, APRIL 1 


Allis-Chalmers Manufacturing Birtman Electric 
Beneficial Industrial Loan 


MONDAY, APRIL 4 
Cincinnati Postal Terminal & Melville Shoe 
Realty Trenton (N. J.) Trust 
Felin (John J.) & Company 


TUESDAY, APRIL 5 


Atchison, Topeka & Santa Fe Cerro de Pasco 
y Cluett, Peabody & Co., Inc. 

Collins Company 
Columbian Carbon 
Hammermill Paper 

Maytag Co. (Pfd.) 
Oppenheim Collins 
Republic Service 


y. 

Bank -of California, San 
Francisco 

Borden Company 

Brown Shoe Co. Inc. (Pfd.) 

Bunte Bros, 

Campe Corporation 

Central Illinois Securities, 
Chicago 


WEDNESDAY, APRIL 6 


Ameriean Alliance, Inc., N.Y. Jantzen Knitting Mills 
American Reserve Ins., N. Y. Lincoln Fire Ins., N. Y,. 
American Smeliing & Refin- Pittsburg Bond & Share 

ing Rochester American 
Atlas Powder (Pfd_) 


Balaban & Katz (Pfd.) 
Exchange Buffet Corp. 
Great American Insurance, 


Holt (Henry) & Co. 


Ins., 
& 

Solvay American Investment 
Corp. 

Washington (D. C.) Loan & 
Trust 

West Penn Electric (Pfd.) 


THURSDAY, APRIL 7 
Industrial Trust, Philadelphia Morris Plan Bank, Cleveland 


FRIDAY, APRIL 8 
First Trust & Deposit, Syra- Storkline Furniture Corp. 
cuse, N. Y (Pfd. 


Paper Company Reports 


ECREASED tonnage and a fall in 
prices were responsible for the sales 
of Kimberly Clark dropping 16.6 per cent 
last year, and reduced earnings to $2.33 
a share compared to $4.98 a share earned 
in 1930. The recovery of operating profits 
from net sales was slightly better than 
8 per cent compared with 13 per cent in 
the preceding year. Though net profits 
show a reduction of 43 per cent, Federal 
and State taxes were down only 17.6 per 
-eent. Half a million dollars was expended 
in the year for new equipment and im- 
provements. In showing a ratio of current 
assets to current liabilities of 5.1 to 1, 
cash was increased from $173,195 to 
$802,035 and government and marketable 
securities were carried at $1.2 million as 
against $613,045 in the preceding year. 
The company carries a $489,721 item of 
treasury stock comprising 9,227 shares of 
common and 370 shares of preferred. 
Allowing for the preferred shares at par 
value, the average cost of the common 
shares, acquired in large part during 1929, 
is around $49. The stock is currently 
selling for about one-third that price and 
is paying $1.25 annually. With nearly 
double coverage for the dividend, the 
yield of close to 8 per cent is not unat- 
tractive. 
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Two 


In 1928 Standard Oil 
Export Corporation 
was formed: by Stand- 
ard Oil Company (New 
Jersey), in accordance 
with the provisions of 
the Webb Act, for the purpose of co- 
ordinating and directing the export busi- 
ness of four of the Jersey company’s 
important subsidiaries, namely Standard 
Oil Company of New Jersey, Humble Oil 
and Refining Company, Carter Oil Com- 
pany and Standard Oil Company of 
Louisiana. These four subsidiaries own 
all of the common stock, which consists of 
100 shares of no par value, and jointly 
and severally guarantee the $5 pre- 
ferred stock as to dividends and as to 
principal (up to $100 par value) in the 
event of liquidation. There are 764,885 
shares of the preferred outstanding, the 
great majority of which were issued late 
in 1929 in exchange for all of the out- 
standing stock (except directors’ qualify- 
ing shares) of Anglo American Oil Com- 
pany, Ltd. 

Anglo American was formerly the 
marketing subsidiary for the British Isles 
of the old Standard Oil of New Jersey, and 
was segregated from the parent company 
by Supreme Court decree in 1911. It is 
the leading distributor of petroleum 
products in England, having over 700 
storage and distributing stations. Liberal 
dividends were paid in previous years 
prior to 1927, but in that and subsequent 
years the effects of overproduction and 
unfavorable conditions were felt in earn- 
ings, and dividends have been smaller. 

With respect to the export activities of 
the four subsidiaries of the Jersey com- 
pany, Standard Oil Export operates as a 
service organization and not for profit. 
All operating expenses are borne by the 
eommon stockholders in proportion to 
the quantities of products exported by 
each, and other expenses and indebted- 
ness are assessed against the common 
shareholders according to the number of 
shares held by each. With respect to 
Anglo American, it is a holding company 
depending for revenues upon the divi- 
dends declared and paid on these holdings. 
Thus in the 1930 income account the 
principal item of revenue was the $4.1 
millions of such dividends received, other 
income having amounted to only $388,690. 

Dividends on the preferred are paid 
semi-annually on June 30 and December 


Export 


Sound Preferred Stocks 


31, and the yield at current prices around 
89 on the New York Stock Exchange j, 
approximately 5.7 per cent. The gua. 
antee by four of the important subgi. 
diaries of one of our major industri 
enterprises, and probably the stronges, 
oil company of the world, affords ample 
security of principal and income, and en. 
titles the stock to a high investmey 
rating. 


he preliminary jp. 
come account for 193 
sh of the Atchison, 
@ peka & Santa Fe Raj. 
= way Company dis. 
closed gross operating 
revenue of $181.2 millions, a decline of 
20 per cent from 1930, and net available 
for stocks of $23.1 millions, a decline 
of about 38 per cent. While the faet of 
a substantial decline in both gross and 
net is typical of the railroads as a whole, 
the Atchison is to be ranked as one of 
the largest and strongest roads, being wel 
situated as to diversity of its freight 
traffic, and having shown greater earning; 
stability than the average. 

Following total funded debt of about 
$310 millions, the capital structure cop 
sists of 1,241,728 shares of 5 per cent 
non-cumulative preferred stock ($1M 
par) and 2,427,060 shares of common 
stock ($100 par). Notwithstanding the 
fact that the preferred dividend js not 
cumulative, the high investment position 
of the issue is protected by the excellent 
record of earnings ‘over a period of years, 
and the wide margin over preferred div: 
dend requirements shown in the very 
difficult year of 1931. Last year’s net was 
equal to $18.60 a share on the preferred, 
compared with $30.09 a share in 1930 and 
$49.15 in 1929, and the $6.97 a share 
left for the common was nearly $1 a share 
more than the present dividend rate on 
that issue. 

It is obvious that a considerable further 
decline in profits could be absorbed before 
any serious doubt would be cast upon the 
preferred dividend. Since recent de 
velopments point to returning confidence, 
and moderate improvement in economit 
conditions rather than further deflation, 
there appears to be no visible threat to 
the investment position of Atchison pr- 
ferred, which affords an attractive yield 
of about 6.4 per cent at current levds 
around 79. 


Untaxable Wealth 


F WE did not have such a complicated 
tax system, the weakest link of which 
is the provision exempting income from 
bonds of the Government, states, coun- 
ties, cities and municipalities from levies, 
Congress today would not be faced with 
the serious problem of finding increased 
revenues to balance the Federal budget. 
The amount of such obligations outstand- 
ing can only be estimated. There are 
available, however, some general statis- 
tics on the subject. 

We quote one estimate borrowed from 
an investment house specializing in tax 
exempts, C. F. Childs & Company, 
which places the gross debt of the Gov- 
ernment at $16 billions and the combined 
gross debt of states, cities and municipali- 
ties at around $35 billions, a total of more 


than $51 billions. The interest paid 
these debts is free from normal taxes atl 
much of it is exempt from surtaxés 
Computed at only 3 per cent per annum, 
the interest thereon would amount t 
$1.5 billion, and if it were all taxed it 
would go a great way toward helpist 
Uncle Sam to meet his budget. But! 
can not be touched. 

The capital gains tax is another evi 
In good times it produced large revenue 
for the Government but it operates cr 
versely when the country is in a & 
pression. A large part of the shrinks 
in tax payments this year is directly 
traceable to losses sustained in depreti 
tions in values and deducted from taxable 
income. What we need is a more sciéh 
tific system of taxation. 
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Johnson Flays Bankers 


NTERNATIONAL bankers have come 

in for a severe castigation from Sena- 
tor Hiram Johnson of California for their 
laxity in handling foreign loans, which he 
charges have been responsible for losses 
of $3.5 billions to our investors. While 
there has been carelessness exercised in 
negotiating such obligations and in some 
jnstances there were even what can be 
pranded as bribes handed out to influen- 
tial citizens, the general indictment of 
the Senator seems hardly justified. 

It is a far-fetched conclusion to mark 
all the depreciation that has occurred as 
a total loss, for it is conceivable that 
many issues will return to respectable 
levels when the international credit situa- 
tion rights itself. Nor, in all fairness, are 
international bankers entirely to blame, 
since, from our own State Department 
down to the largest commercial interests, 
it was advocated that the practical 
method for enabling debtor nations to 
meet their obligations was to lend them 
money with which to start their own re- 
habilitation. The policy may have been 
a mistaken one, but on the face of it 
it was feasible. The Senator proposes 
that in the future the State Department 
or some other department of the Gov- 
ernment pass upon such loans before they 
ean be offered. To exercise such super- 
vision would probably prove even more 
injurious than what already has hap- 
pened. 


THE TREND OF THINGS 
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concluded from 


countries apparently can not be obtained. 
It may be necessary to let the situation 
work itself out in the usual manner, i. e., 
survival of the fittest. and this method 
will require considerable time for accom- 
plishment. 


AAA 
Investment Trusts 


NFORMATION that the Attorney- 

General of New York State plans to 
proceed against 19 management invest- 
ment trusts, and has asked the Legislature 
to conduct an investigation into the gen- 
eral investment trust problem, leads to 
the hope that we may soon see an action 
which has been urged for a number of 
years by Tue FinanctaL Wortp. This 
publication has held that, because of their 
quasi-public nature, management trusts 
should be subject to the same general 
type of regulation as is set up for banking 
institutions. A thorough investigation 
into some of the practises followed by a 
number of the trusts will probably lead 
the legislators to the conclusion that 
these organizations should not be per- 
mitted to operate without regard to share- 
holders’ interests. 


AAA 
Market Valuations 


FEATURELESS market with mean- 
ingless swings in both directions 
characterized the trend for the week of 
March 16-23. According to Tur Finan- 
ciAL Wortp Index shown on page 3, the 
value of stocks was reduced $390 millions. 
Not since the recession set in late in 1929 
has the market held to so narrow a range. 
Since December 9, 1931, up to the present 
time, stock values have held between the 
$25 billion and $29 billion range, with the 
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present level not far from the middle 
point. Lacking evidence of active public 
participation, it is possible to label this 
as an accumulating market. By slow but 
progressive stages this accumulation has 
been under way, and it can not be dis- 
puted when one recognizes the diffusion of 
stockholdings among the greater number 
of investors as shown in the annual re- 
ports that are coming to hand. A mod- 
erate increase in brokers’ loans is seized 
upon by some commentators to point out 
the weakness apparent in such a develop- 
ment. How, if ever, are markets to return 
to normal proportions unless the credit 
facilities for carrying securities are uti- 
lized? Rather than a source of worry, 
any reasonable increase in brokers’ loans 
should be weleomed as an indication of 
returning confidence on the part of the 
public. The loan ratio at 2.07 per cent 
means that an average of only 42 cents is 
borrowed on each listed share, and ac- 
counts were never forced into liquidation 
because of such scant borrowing. Most of 
this type of liquidation has quite defi- 
nitely been left behind us. As a further 
measure of the publie’s disinterest, the 
turnover in stocks was at a slow pace for 
the week, amounting to 2.30 per cent. 


R.C.A.'S PROGRESS 


concluded 
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The past year, however, did not include 
the introduction of television as so many 
were inclined to expect, but progress was 
made and it is within the realm of possi- 
bility that a television receiver will become 
available to the public before the close of 
1932. R.C.A. is committed to the 
policy, however, of not bringing out a 
television receiver until one is found and 
proven foolproof and one which will give 
satisfaction at a reasonable cost. 

On the uncertain side of the picture, the 
Government suit hangs as a threat. Here 
are some of the changes which R.C.A. has 
already accomplished as included in the 
report of Attorney General Mitchell to the 
United States Senate last week: 

l. Part of the foreign exclusive traffic 
contracts relating to communications 
have been subjected to changes. 

II. Rates of royalties on both sets and 
tubes for licenses have been reduced from 
7\% to 5 per cent. 

Ill. The minimum annual royalty 
required from any licensee, formerly fixed 
at $100,000, has been reduced to $10,000. 

IV. The inter-relationship by licensees 
and stock ownership between General 
Motors and R.C.A. is being dissolved. 

This is half a loaf, and it is a good deal 
better than none, but the Government 
does not yet appear to be satisfied. 
R.C.A. would straighten out the diffieul- 
ties out of court but the Attorney General 
seems to feel that the Supreme Court 
should decide ‘‘whether the defendants 
have made an unlawful use of patents 
with the effect of excluding others from 
the radio field.” What ever happens, 
R.C.A. appears to have a good case 
against being disintegrated in that it is 
doing less than 20 per cent of the total 
business in radio receiving sets and less 
than 40 per cent of the total business in 
radio tubes. It is not believed that any 
eourt would eontend that this constitutes 
a monopoly, and order the company’s 
dissolution or the acceptance of a consent 
decree. 


Return this ad with $1 for this half-price TRIAL 
offer to business men. eceive the next 17 weekly 
issues of BRADSTREET’S Journal, which will bring, 
during 17 weeks: 


17 Weekly Bradstreet’s ‘‘Business Barometers’’ 
17 Analyses cf Outstanding Corporations 

17 Weekly Analyses of Business Failures 

17 Weekly National Surveys—‘‘State of Trade’’ 
4 Monthly ‘‘Bradstreet’s C dity Ind “hd 


Business and $ 
Financial ] 
Analyses for 


4 Monthly Analyses—‘‘Position of Steel Indu sd 

4 Monthly Analyses—‘‘Position of a!” 

4 Monthly Analyses of ‘“‘Automobile Industry” 

In addition BRADSTREET’S will give you a weekly 
summary and interpretation of significant business 
news, informative statistical surveys of ‘‘Building Per- 
mits (215 Cities),"’ of Foreign Trade, of Employment 
and Payrolls; also analyses showing Position of Grain, 
Foods, Coal, Non-Ferrous Metals, Lumber, Textiles, 
Rubber and Petroleum. ; 

TRIAL OFFER—To keep better posted on con- 
ditions, to profit by above business and financial in- 
formation in next 17 issues of BRADSTREET’S 
Journal, return this ad with $1 before offer is with- 
drawn. (Regular price $2 for 17 weeks.) 


Bradstreet's 


Aweekly business digest - 
148 Lafayette St., Dept. B-8, New York, N. Y. 


Timely Market Studies 


The success of long term market operations 
depends on accurate information and di- 
agnosis. Write for our 1932 Review and 
Outlook, and descriptions of three other up-to- 
the-minute Studies of major factors governing 
market swings of the immediate future. Sent 
without cost or obligation. Write today. 


INVESTMENT COUNSEL, INC. 
2637 Penobscot Bldg. Detroit, Mich. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange | 


230 Park Ave. 
New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


115 Broadway 
New York 


- “is Bear Market Over?” __ 


Send for free copy 


Babson’s 
Reports 


and the famous 
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BABSONCHART 
- . 44-48 Babson Park, Mase. 
po What Outlook For 


MOTORS? 


© These stocks, compared with previous 
highs, are drastically deflated. A purchase 
now—or not? American Securities Service 
clients, after our bearish position on motors 
for three years, are now receiving new Special 
Report. These stocks are covered,whether to 


Buy, Hold, Sell or Exchange— 
Gen. Motors 18? Chrysler 1114? 


Hudson 6? Nash 14 4? 
Marmon 1? Packard 354 
Hupp 3/4? Auburn 87? 
Studebaker 9? Willys-Over. 154? 


“ A few extra copies of this valuable report 
reserved for distribution, free. Simply ask for 


** Special Report on Motors’”’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 
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WEEKLY RECORD OF EARNINGS 


1932 1931 
Net Earnings Per Share Net Earnings Per Share 


12 MONTHS ENDED FEBRUARY 29: 


Cities*Service Company............... $$22,905,556 $$44,626,143 
Detroit Edison.,........ 11,206,169 $8.80 10,781,536 $8.48 
9 MONTHS ENDED FEBRUARY 29: 
TT... 296,046 1.48 588,304 4,02 
12 MONTHS ENDED JANUARY 31: 
Arkansas Power & Light.............. 2,275,476 2,259,343 
d371,271 nil 867,570 nil 
New Orleans Public Service............ 1,230,291 siete 1,211,596 ar 
d56,420 nil d102,400 nil 
12 MONTHS ENDED DECEMBER 31: 1931 1930 
Alaska Juneau Gold Mining........... 1,070,391 0.74 831,085 0.58 
Aliied Chemical & 18,913,510 6.74 25,103,539 9.77 
906 ,225 0.77 980,010 0.82 
American Encaustic Tiling............ 547,174 nil d98,598 nil 
1,211,919 2.42 1,419,064 2.84 
American Gas & Electric.............. 16,671,135 3.57 19,238,012 4.38 
American Light & Traction............ 8,816,367 2.89 10,335,937 3.44 
46,189,741 9.07 43,294,769 8.56 
Atlantic Sugar Refineries.............. 369,717 3.70 477,827 5.07 
err 14,400,782 11.52 14,690,332 16.32 
Canadian General Electric............. 2,308,154 9.05 3,765,797 16.76 
1,633,000 p23.08 1,599,568 24.29 
651,222 2.45 470,095 1.72 
Gone & Rosenbeorwer.................. d54,187 nil 106,090 0.66 
1,628.793 3.02 2,514,923 5.04 
75,035 0.03 202,374 0.61 
General American Tank Car........... 4,011,268 5.33 6,518,181 8.03 
96,877,107 2.01 151,098,992 3.25 
Gillette Safety Razor... .............. 4,021,972 1.23 6,687,520 3.25 
4,2 964,489 1.84 
d4,249,127 nil d922,765 nil 
Independent Pneumatic Tool.......... 100,195 0.53 588,693 3.13 
Intercontinental Rubber.............. d351,932 nil 303,692 nil 
d141,371 nil d66,612 nil 
238,810 1.99 249,507 2.07 
d492,946. nil 32,937 p1.24 
Kelsay-Hayes Wheel.................. 667 ,.228 nil 2,262,222 2.69 
218,207 1.28 490,59. 2.89 
Market Street Railway................ 125,394 ke 167,704 nes 
MeWilliams Dredging................. 163,368 1.69 465,255 4.82 
Merritt-Chapman & Scott...........:. 310,280 0.42 1,430 1.61 
Mitchell (Robt.) Company............ £60,725 £143,188 
Monolith Portland Cement............ d4,799 nil 21,244 A 
567,950 0.70 742,355 1,26 
Murray Corp. of America............. 1,241,583 nil 234,412 0.29 
National Air Transport............... 490,639 0.75 431,175 0.66 
National Cash Register............... 824,339 a0.69 3,584,830 b0,04 
National Dairy Products.............. 22,547,973 3.47 26,254,326 4.10 
North American Car Corp............. 554,719 2.46 
Pacific Gas & Diectric................. 24,791,382 2.79 21,404,141 3.07 
2. d193,532 nil 37,028 2.69 
Penn Central Light & Power........... 1,818,289 8.68 2,093,538 10.59 
621,923 3.81 71,702 4.13 
bin d988,478 nil 515,173 0.18 
Public Service of Oklahoma............ 1,952,694 2,306,959 
Revere Copper & Brass...... d2,811,941 nil 7,701 
Seaboard Oil 123,711 0.10 605,873 0.48 
269,405 nil 689,716 3.04 
Simmons Company............ d1,097 ,633 nil 1,195,550 
Southwest Gas Utilities........ d48,610 nil £258,576 
Standard Oil of Kentucky............. 3,332,183 1.28 5,253,181 2.03 
Standard Oil of Ohio............ ee 2,383,785 2.37 3,724,325 5.55 
Texas Pacific Coal & Oil............-;, d1,413,235 nil d970,272 nil 
United Aircraft & Transport........... 2,907,548 1.04 3,302,206 1.28 
7,819,382 1.21 10,462,450 2.01 
United States Freight........ d339,840 nil d160,789 nil 
Biases d1,109,076 nil 944,480 nil 
d491,212 nil 413,365 nil 
1,823,938 p18.89 2,902,301 p30.06 
Westinghouse Air Brake............... 3,155,111 1.01 6,496,841 2.05 
Weston Electrical Instrument.......... 122,264 0.32 615,075 3.08 
89,699 b0.55 106,941 b0.79 
nm Class A Shares. bOn Class B Shares. dOn Deficit. p On Preferred 


a 
f Before Federal Taxes. t Before Depreciation. 
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Why Repeat a Failure? 


HOUGH the futility of attempts to 
place security in private management 
by legislation has been repeatedly demon. 
strated, Congress has before it for con. 
sideration a bill intended to guarantee 
bank depositors against loss—the Steagall 
measure. It proposes to assess banks 
a certain per centum of their resources 
to provide a guarantee fund out of which 
to make good funds of depositors in de. 
funct institutions. This is by no means 
an untried venture; those attempted 
before have turned out to be disastrous 
failures, as the record plainly reveals jn 
Nebraska and North Dakota. Both of 
those states are now confronted with the 
complex problem of providing funds to 
make good the shortage in the guarantees 
they had pledged to depositors, as the 
money realized by assessments and re 
coveries was far from sufficient to cover 
the liabilities rolled up by bank failures, 
The difference can only be provided 
either through increased taxes or through 
additional bond issues, which indirectly 
raises taxes, so that the people will be 
compelled to dig into their pockets for 
the loss incurred through inexperienced 
banking management or dishonesty. 
Ultimately the nation would have to 
pay a heavy premium to make good the 
deficiency of the bank deposit guaranty 
if this legislation were enacted. The 
principle of making someone else stand 
good for the inefficiency of others is so 
unsound it should not be permitted to 
be included in any legislation. Instead of 
having anything to recommend it, it is 
honeycombed with danger, since it pen- 
alizes honesty and capitalizes inexperi- 
ence, recklessness, and indifference to the 
rules of capable management. 


= 
BULLS AND BEARS 
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end of the year amounted to $8.2 millions 
and an additional $1.5 million has been 
booked so far this year. 


Because of operating economies U. S. Steel 
could show profits on 38 per cent capacity 
operations, but this has still to be attained. 


Westinghouse Air Brake “C+” 


The 1931 report of Westinghouse Air 
Brake was not out of the ordinary with 
only $1.01 a share earned as against 
$2.05 in 1930, but the exceptionally 
strong financial position is worthy of 
attention. At the close of the year the 
company had over $24 millions in cash 
and securities, making up a total of $38.4 
millions of current assets with only $2.6 
millions of current liabilities. The bal- 
ance sheet shows the company carrying 
46,311 shares of its own stock at an aver- 
age cost of $29.60 whereas the current 
market quotation is less than half of 
that price. Despite the unsettled con- 
ditions abroad, officials report that the 
foreign subsidiaries are meeting with 
very satisfactory results in equipping 
rolling stock with power brakes in 4 
general program of modernization by the 
railroads in foreign countries. The value 
of unfilled orders at the turn of the year 
was slightly in excess of those at the 
beginning of the previous year. 


Westinghouse Electric has cash and mar 
ketable securities equal to $12.43 a share. 
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The Canadian Dollar and 
Canadian Bonds 


year, at which time the Canadian 

dollar sold in New York at a discount 
of 1656 per cent as against a low of 20 per 
cent in December, quotations for Cana- 
dian funds have been gradually improv- 
ing and the discount is currently only 
slightly above 10 per cent. This course of 
the Canadian dollar is of considerable 
interest to the American holder of Cana- 
dian securities. 

The immediate reason for the discount 
is that there exists at the present time a 
larger demand for United States funds in 
Canada than for Canadian funds in this 
country. Payments of approximately 
$250 millions in principal and interest 
due this country by Canada for the year 
1932 are the principal cause for this 
status. The standard media to meet this 
debt are a favorable balance of trade, 
sales of service (tourist traffic, ete.), ship- 
ments of gold, and borrowing abroad. 
Today, however, these channels are un- 
able to provide the necessary credits. 

More than a fourth of Canada’s net 
production of goods is exported; value of 
exports dropped from a peak of $1.4 
billion in 1928 to $617 millions in 1931, 
while imports since 1929 surpassed ex- 
ports. In normal years wheat (including 
flour) accounts for one-third, and paper, 
pulp and wood products for one-sixth, or 
both groups together for over half of 
Canada’s total exports. The drastic 
decline in prices for these products during 
the last two years is to a large extent 
responsible for the sharp reduction in the 
value of Canada’s exports and clearly 
demonstrates its dependence upon price 
conditions in the grain and paper markets. 

Probably the most important single 
item in Canada’s balance of payments 
is that of foreign credits obtained through 
tourist expenditures. Income from this 
source was estimated at nearly $200 
nillions for 1929 and $165 millions for 
1930. A similar decline is likely to have 
occurred in 1931. 

Shipments of gold to create balances 


Sha the beginning of the current 


abroad were resorted to in 1931 to the 
amount of $60 millions, which is about $5 
millions above Canada’s gold production 
for that period. The Canadian govern- 
ment, having prohibited the exportation 
of gold without license, pays domestic 
producers the price of the New York 
market or a premium corresponding to 
the discount at which the Canadian dollar 
sells in New York. Stimulated by this 
premium, gold production in Canada 
last year rose 27 per cent over that of 
1930. As that country’s monetary gold 
reserves are already depleted below the 
danger point, additional production is 
more likely to be used to replenish re- 
serves than to create credits abroad. 

On the other hand the discount of the 
Canadian dollar has already acted as a 
stimulus for exports and a barrier against 
imports for the last several months. In 
connection with a high tariff policy it has 
favored the establishment of branch 
plants in Canada by foreign corporations, 
to the immediate benefit of Canadian 
labor. The discount of the Canadian 
dollar has also stimulated foreign invest- 
ments in high class Canadian securities 
which, aside from an attractive yield, offer 
the opportunity of price enhancement in 
terms of gold with an improvement of 
quotations of the Canadian dollar in New 
York. 

The combined forces of all the above 
mentioned factors are apparently working 
towards a gradual improvement of the 
Canadian exchange situation, but it may 
take considerable time before the Cana- 
dian dollar again reaches parity with its 
American brother. 

Almost without exception, Canadian 
bonds issued in New York are payable in 
United States gold coin and are therefore 
not directly affected by the depreciation 
of the Canadian dollar. The advantage 
from an improvement in quotations of 
the Canadian currency, consequently, 
can be obtained only by commitments in 
Canadian issues payable in Canadian 
dollars. 


Settle the Tax Problem 


NXIOUS to see a clear road ahead for 
business, the country is chafing over 
the delay in Congress in removing from 
the path the tax bill over which it has 
been wrangling. It agrees with the view 
expressed by Speaker Garner that it is 
comparatively inconsequential where we 
are to get the taxes needed to avoid large 
deficits in the next two years as long as 
they can be assessed and collected. But 
What holds up trade is the uncertainty 
regarding the character of the taxes. 
This prevents industry to do any forward 
planning or forward buying. The sober 
leaders in Congress are well aware that 
itis one thing to increase the surcharges 
% wealth, but there is a level beyond 
Which it is inadvisable to reach without 
defeating the object aimed at. 
Under the constitutional restriction 
80verning income taxes, income derived 
from municipal and Federal obligations is 
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not taxable and if Congress persists in 
soaking the rich to make up for the past 
extravagance of the Government, the 
danger is, the rich, by purchasing tax 
exempt securities, will seek relief from 
what it would regard as an imposition. 
On the one hand, the Government would 
not receive the additional hundred mil- 
lions it wants to extract from this source, 
and, on the other hand, a big stimulus 
would be imparted to the market in 
tax exempts. To this method of taxation 
competent authorities ascribe no little 
part of the extravagant financing munici- 
palities in the past decade indulged in, 
for they found borrowing so easy; and 
now that this temptation is increased in- 
stead of curtailed, we may see a repetition 
of it again. But even if this burden is in- 
cluded in the tax bill, it still is a lesser evil 
than the uncertainties which will prevail 
until it is finally gotten out of the way. 


Guenther 
—Law 


Advertising 
Leadership 


For seven consecutive 
years, Guenther-Law has 
placed more advertising in 
The New York Times than 
any other agency. 


Newspaper, Magazine, 
Radio, Outdoor and Direct 
by Mail Advertising. 
Surveys and Campaigns 
Prepared. 


Consultation Invited 


Rudolph Guenther - Russell Law 
Incorporated 
Advertising in All Its Branches 


for 84 months in this 


BUY $1000 47-year-old institution 


and. with dividends of 5% compounded quar- 
terly, you’ve bought yourself $1,000. Other 
plans for savers are savings accounts paying 4% 
and income certificates at 444% compounded 
quarterly. Call or write for booklet FW. 


SERIAL ane 
195 Broadway-170 Fulton St.-162 West Broadway, N.Y.C. 
Resources over $10,000,000.00 
VW Switch to Camels for one day | 
then leave them—if you can 
CIGARETTES 


Put away $10 a month 


Never parched or toasted 


eep 
a graphic 
record of the 
prices of your, 


Write For 
Details 


REAMER KELLER 


Commercial cArlist 


Suite 1105 


53 Park Place, 
New York 
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A William Russell White, former financial 
news editor of the New York Evening 
Post, has joined the research department 
of Frazier Jelke & Company. His work 
will consist of originating news flashes 


for the firm’s extensive wire service. Mr. 
White, a Tennesseean by birth and a 
graduate of Hamilton College, served on 
the staffs of the New York Herald and 
several other metropolitan papers before 
joining the New York Evening Post 
financial staff eight years ago. 


4 Wesley T. Bonn, formerly a partner of 
Waterman, Bonn & Company, has formed 
T. Bonn & Company, Ine. to conduct a 
general brokerage business with offices at 
60 Broad Street, New York. 


4G. M.-P. Murphy & Company have 
opened at their Philadelphia office a 
trading department for municipal bonds, 
corporation bonds and preferred stocks, 
in charge of Richard H. Oller. 


4 Frank H. Beall and S. C. E. Carpenter 
are with the sales department of Meeks, 
Burhans & Wiepert. 


4 Reichart, Springer & Company have 
taken additional space at 11 Broadway, 
New York. 


4 Raymond G. Wattriss has joined Ham- 
mons & Company. 


4 Frederick S. Robinson has resigned 
as vice president of Hoagland, Allum & 
Company to form his own investment 
firm of F. S. Robinson & Company at 52 
William Street, New York. 


4 F. T. Sutton, formerly vice president 
of Edmund Seymour & Company, has 
- formed his own general investment firm 
of F. T. Sutton & Company at 70 Wall 
Street, New York. 


4 Dunne & Company have moved their 
offices to 40 Wall Street, New York. 


4 William D. Ticknor, president of the 
Commercial Solvents Corporation, and 
George V. Coe have been elected to the 
board of directors of the Corn Products 
‘Refining Corporation, succeeding E. T. 
Bedford and the late T. P. Kingsford. 


4C. E. Dimmitt has been elected a 
director of the J. C. Penney Company. 
A. J. Raskoff has been appointed secre- 
tary. 


4 Sidney R. Kent, formerly vice presi- 
dent of Paramount-Publix Corporation, 
has been elected executive vice president 
of Fox Film Corporation. Leonard A. 
Woolams, formerly vice president and 
treasurer of the California Packing Com- 
pany, has been elected a vice president 
of Fox. 


A Arthur O. Dietz has been elected presi- 
dent of the New York subsidiaries of the 
Commercial Investment Trust. 


4 Ira B. MacCulley is associated with 
H. L. Wisner & Company. 


4 William D. Carmichael, Jr., of Baker, 


Weeks & Harde, has been elected a | 


director of Adams-Millis Corporation. 
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HE first four railroads to report op- 

erating revenues for February, Balti- 
more & Qhio, Illinois Central, Chicago 
Great Western, and Chesapeake & Ohio, 
showing increased net incomes over the 
same month of 1931, constituting one of 
the most heartening signs that have ap- 
peared for some time. What is by far 
more encouraging is that the improve- 
ment is shown in the face of the fact. that 
car loadings are running about 20 per cent 
below 1931 figures. It indicates that by 
much needed economies the railroads are 
capable of maintaining their solvency on a 
volume of traffic unprecedented in their 
recent history. 

The roads may not be buying their 
usual quoin of materials, but this pur- 
chasing power will follow when the roads 
feel more confident that certain financing 
for their weaker members is completed 


GAINS FOR STEEL? 


page 5 


concluded from 


consuming lines, and that concerning 
these it is impossible to make a definite 
statistical forecast. If a satisfactory basis 
ean be found for forecasting general 
business improvement, it is certain that 
the steel industry will begin to reflect 
such betterment as soon as it appears, 
thus corroborating the forecast and 
establishing a trend which might con- 
tinue for some time. Any attempt to 
make such a general forecast must come 
back in the final analysis to a considera- 
tion of the human element. Business 
improvement without confidence is im- 
possible, and at this point there is a direct 
tie-in with the credit situation, which in 
going through a crisis is obviously a mat- 
ter of confidence. Thus our chief tangible 
hope for recovery rests upon the success 
of the various measures that have been 
initiated to stem the deflation of credit 
and restore confidence in our banking and 
monetary systems. It is still basically 
true that credit is the life blood of busi- 
ness, and if the drying up of this energiz- 
ing force is stopped the conditio sine qua 
non of business improvement will have 
been achieved. 

Thus broadly speaking the outlook for 
steel is the outlook for business in gen- 
eral, and this general conclusion is not 
materially changed by consideration of 
the fact that with current low steel 
prices a substantial increase in the rate 
of operations will be necessary before the 
industry as a whole will be able to show 
satisfactory profits on its investment. 


| 


Making the Shoe Fit 


and out of the way. The impressive factor 
which is not receiving the serious con- 
sideration it deserves is that .the roads 
have displayed the ability to make the 
shoe of cramped traffic fit so nicely, and 
that is fraught with dynamic potentialj- 
ties when car loadings begin to expand, 
What the railroads have done in paring 
down expenses to meet current conditions 
confirms the statistical study that recently 
appeared in THe FinanciaL re 
vealing how in previous periods of busi- 
ness depressions, corporations placed 
themselves in the position to increase 
their net incomes considerably though 
their gross business had not expanded 
very much. The country will get more 
of this good news as the summer and fall 
months approach, when underlying con- 
ditions will be more receptive. 


The April Test 


N APRIL 1 the New York Stock 
Exchange’s new: ruling goes into 
effect whereby stocks can not be loaned 
out to short sellers without the consent of 
owners. To what extent these approvals 
have been received is not known. There- 
fore the Street is very much in the dark 
how the market will act in April. In cer- 
tain circles a squeeze in pivotal stocks is 
expected, which would not be beneficial 
to the technical market condition. In 
other quarters no such development is 
anticipated. What will actually happen 
will not be known until the market under- 
goes the actual test. It is an interesting 
situation to which the financial district 
is looking with more than usual interest. 
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The German Election 


ESS than 200,000 votes stood be- 
tween Field Marshal von Hindenburg 
and the necessary majority in the first 
election to succeed himself as President 
of the German Republic. This necessi- 
tates a run-off election April 10, when all 
he will need will be a plurality over the 
next highest vote, and that will be Hitler, 
who ran nearly 7 million votes behind the 
popular field marshal. This assures the 
election to von Hindenburg, who is ex- 
pected to poll even a larger vote than be 
fore, now that those who were on the fence 
realize he is unbeatable. They will enroll 
under his banner. 

The German election in its intensity 
and seriousness had its prototype in our 
own when Bryan ran on the silver issue. 
Until the vote was counted (and it was 
very close), the outcome was uncertail 
and the whole nation trembled over the 
possibility of a radical change in its cur 
rency standard. But the sober mind of 
the people prevailed. 

Hitler succeeded in gaining a very large 
element of the German publie’s suppor 
by his strident promises to correct the 
abnormal economic conditions, but offered 
no substantial remedies. When the Get 
man people started to analyze his prot 
ises they saw in them nothing substantial 
and decided it would be far better and 
safer to leave the solution to von Hindet 


burg and his associates. Hitler apparently 


has passed the zenith of his power. 
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MONSANTO CHEMICAL 


concluded from page 11 


the reduced manufacturing cost realized in 
the new plants completed in recent years. 

About one-fourth of the company’s 
business in normal times is done in export 
markets, and it is principally the English 
subsidiary through which Monsanto 
reaches most of the world’s markets. As 
aresult of the depreciation of the English 
pound, however, the company had to 
write off $234,298 as loss on dollar value 
of net current assets of its British subsi- 
diary. On the other hand, the British 
affiliated company stands to benefit by 
England’s improved competitive position 
in all world markets due to lower produc- 
tion costs in terms of gold values. 

Considering the company’s excellent 
physical condition after the completion 
of the extensive expansion, and improve- 
ment program of the last several years 
and the favorable earnings showing of last 
year, the company should be able to 
substantially enhance its earning power 
with a return of general business condi- 
tions to anything like normal. Stability 
of earnings is aided by the wide diversi- 
fieation of its products and their essential 
character and in addition, the high 
quality of Monsanto’s products is main- 
tained through permanent supervision 
and improvements in its research labora- 
tories. New products are developed 
year after year and enlarge the field of 
the company’s activities. Its financial 
policies are conservative and have re- 
sulted in the existence of a _ strong 
financial position even after two years of 
severe general depression, and the man- 
agement facto. is satisfactory. From a 
long range point of view the general 
prospects of the chemical industry, of 
which Monsanto is an outstanding repre- 
sentative, are unlimited. 

At current prices of $28 the common 
stock (which is preceded only by a 
funded debt of $1.6 million) sells at about 
ten times last year’s earnings, although 
yield approximates only 41% per cent on 
the basis of the current dividend of $1.25 
per share. 

While this return is comparatively 
small, it is to some extent offset by the 
company’s ability to increase its earnings 
Ina year of general adversity; an analysis 
of this situation appeared in Tue Finan- 
ciaL Wortp, August 12, 1931, at which 
time the common stock was selling at 
approximately the same level as prevails 
at present, despite a 40 per cent decline 
in the industrial stock averages in the 
meantime. 
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New Record for Phoenix 


Moke insurance was written by the 
Phoenix Mutual Life Insurance 
Company last month than in any other 
February in the company’s history, mak- 
ing the total for the first two months of 
this year 29 per cent ahead of that of the 
same period in 1931. 

The company reported that the in- 
trease was spread among the thirty-six 
States in which it operates. Part of the 
San was attributed to the opportunity 
offered to the public to obtain disability 
ieome protection before revision of the 
tates for that benefit became effective 
February 15. 
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Tobacco’s Bonus Under Fire 


URNING in record net earnings for 

a year when most other corporations 
were making a drab exhibit of net losses 
has not saved American Tobacco from 
the feeling of petulance evinced by some 
of its shareholders. One of them has 
secured a temporary injunction restrain- 
ing further payment of bonuses until the 
courts finally pass upon the legality of 
such emoluments to officers of the com- 
pany. If times were normal and trade 
prevailed in good volume, a bonus for 
good results would hardly be questioned 
unless it was excessive. Such reward for 
excellent management would be viewed 
as good business on the theory that offi- 
cials would strain themselves in deriving 
the greatest benefits from the operations 
of the company since they would share in 
the fat after the stockholders had received 
their dividends. Shareholders usually 
raise no complaint about bonuses if they 
are not at undue expense to their distribu- 
tions, but in a time when they are nursing 
grievances resulting from universal losses 
they are not inclined to make exceptions 
but hold the principle as wrong. It is not 
likely that the main body of American 
Tobaceo’s shareholders seriously object 
to rewarding their officials when such 
recognition is warranted by an excellent 
record, and what complaint has arisen is 
confined to a very few. The company 
could settle this question more quickly by 
submitting it to a vote of the shareholders 
than through long drawn out court pro- 
ceedings. In principle it is not unethical 
to pay bonuses when the authority to do 
so is secured from shareholders. It is a 
sound practise and no different from when 
a business man will pay his salesman an 
extra commission if his volume of business 
exceeds a stipulated amount, as in so 
doing he financially benefits more than 
his employee. 


BONDS 


from 


continued 


page 9 


this issue. The issue represents sole 
funded debt of the company, and is out- 
standing in the amount of $52 millions: 
comparing with plant and investment 
account of $121.6 millions. For a period 
of years Florida Power & Light was 
adversely affected by the collapse of the 
Florida land boom, during which time 
earnings were reduced. However, from 
a low point in 1927 when fixed charges 
were earned 1.49 times, earning power 
has gradually recovered, fixed charge 
coverage rising to 1.54 times for the 12 
months ended November 30, 1931. Ex- 
cess operating facilities of the company 
are gradually being utilized through 
normal increase in population, and in- 
creased per capita consumption and 
present ratio of gross revenues to fixed 
capital is close to standard for the in- 
dustry. 


4 Gatineau Power first gold 5s, 1956, 
are a direct first mortgage on all water 
powers, developed and operating, now 
owned by the company, except three 
small sites. This issue which is out- 
standing to the amount of $70.9 millions, 
is senior to $18.9 millions debenture 6s, 
comparing with property account of 
$132.2 millions. All power generated by 


the company is being sold under contract. 


$25.00 
For You 


Would you like to receive one of the 
many $25 checks which THe Frnan- 
c1AL Wor.p will give to its friends 
during the next three months? The 
conditions for qualifying for one of 
these $25 checks are quite simple. | 


You probably can qualify in a single 
week by explaining to some of your 
friends our unusual offer to new year- 
ly subscribers for Tue Frnanctau 
Wor 


Before you forget it, write us today 
for details of our $25 offer to readers 
of THe FrnanciAL Wor.p who will 
do a little work for us. 


H. L. VONDERLIETH 
Circulation Manager 


53 Park Place New York 


TOADSTOOLS 
Mushrooms ? 


Can you tell the 
toadstool stock offerings 
from those which have 
merit? 

The advertising col- 
umns of THE FINANCIAL 
Wor are open only to» 
those of good standing 
and who will permit a 
searching investigation 
of their records and 
management. 


AN ADVERTISEMENT IN 
THE FINANCIAL WORLD IS 
RECOGNITION IN ITSELF 
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Dividends Declared 


Pe- Pay- Hdrs. of 
Company Rate riod able Record 
Abra. & Straus pf............ $1.75 Q Apr. 30 Apr. 15 
30c .. Apr. 1 Mar. 21 
Addressograph Multi........... 25¢ Q Apr. 11 Mar. 28 
Q Apr. Mar. 21 
Aluminum Mfg................ 50e Q Mar.31 Mar. 15 
Am. Bakeries Cl. A............ 25¢ Q Apr. Mar. 16 
Amer, B. Shoe & Fdy...........40e .. Mar. 31 Mar. 23 
Amer. Fork & Hoe........... 121%4c .. Mar.15 Mar. 12 
Amer, Hardware............... 50e Q Apr. 1 Mar. 18 
Amer. Maize Prod..............25e Q Mar.31 Mar. 23 
25c .. Apr. 30 Apr. 20 
Amoskeag Mfg. Co.............. $1 S July 2 June 18 
Arkansas Pwr. & Lt. $6 pf.....$1.50 Q Apr. 1 Mar. 15 
$1.75 Q Apr. 1 Mar. 15 
75¢c Q Apr. 1 Mar. 23 
Asso. Tel. & Tel. Cl. A.......... $1 Q Apr. 1 Mar. 17 
$1 Q Apr. 1 Mar. 17 
$1.50 Q Apr. 1 Mar. 17 
>, $1.75 Q Apr. 1 Mar. 17 
Atl. Ice & Coal pf. A........... 75e Q Apr. 1 Mar. 21 
Austin Nichols & Co. pr. A....3744e Q May 1 Apr. 15 
Bayuk Cig. Ist pf.............$1.75 Q Apr. 15 Mar. 31 
30e Q Apr. 1 Mar. 25 
Bklyn-Man. Trans.............. $1 Q Apr. 15 Apr. 1 
Can. Dry Ginger Ale........... 30e Q Apr. 15 Apr. 1 
Cent. Ribbon Mills...........$1.75 Q June 1 May 20 
Chemical Bk. & Tr............. 45¢ Q Apr. 1 Mar. 19 
Cities Service.................24e M ay 2 Apr. 15 
Cleve. Elec. Ilum.............. 40c Q Apr. 1 Mar. 19 
Te. 50c Q Apr. 1 Mar. 21 
Q Apr. 1 Mar. 25 
Crum & Forster...............25¢ Q Apr. 15 Apr. 5 
$1 Q Apr. 15 Apr. 5 
$1.75 Q Apr. 1 Mar. 19 
Eaton Axle & Sprg..........- 1214¢0 Q May 2 Apr. 15 
Eaton Mfg. Co...... ........1244¢ Q May 2 Apr. 15 
Economy Gro. Strs............ 25¢ Q Apr. 15 Apr. 1 
25¢ Q Apr. 1 Mar. 21 
$1.24 Q Apr. 1 Mar. 21 
Federal Amer. Co............-..- 15c Q Apr. 1 Mar. 28 
Fishman (M. H.), A.......... $1.75 Q Apr. 15 Apr. 1 
$1.75 Q Apr. 15 Apr 1 
Franklin Process............-.- 50c Q Apr. 1 Mar. 25 
15c Q Apr. 1 Mar. 22 
1.75 Q Apr. 1 Mar. 21 
Graham Paige Motors Ist pf...$1.75 Q Apr. 1 Mar. 15 
$1.50 Q Apr. 1 Mar. 21 
Heyden Chem. pf............- $1.75 Q Apr. 1 Mar. 21 
Howe Sound Co..............-. 25¢ .. Apr. 15 Mar. 31 
2 Q Apr. 15 Mar. 31 
Huyler’s of Del. pf............ $1.75 Q Apr. 1 Mar. 18 
Hydro-Elec. Secur.............- 10c .. Mar.31 Mar. 18 
Indiana Pipe Line.............. 10c .. May 14 Apr. 22 
Ind, Pneumat. Tool............ 50c Q Apr. 1 Mar. 24 
Inland Investors..............- 20c Q Apr. 1 Mar. 22 
25¢ Q Apr. 1 Mar. 17 
Intl. Superpower............... 25c Q Apr. 1 Mar. 21 
Int'l. Util. $3.50 pr. pf........ 8714e Q May 1 Apr. 15 
ISS $175 Q May 1 Apr. 15 
Do $1.75 pf................4834¢ Q Apr. 15 Mar. 31 
Intertype Corp., 1st pfg....... $2.00 Q Apr. 1 Mar. 15 
Island Creek Coal.............. 5c Q Apr. 1 Mar. 24 
Johnson Publish............. 124%e Q Apr. 1 Mar. 21 
Kan. City So. Ry. pf..........-- $1 Q Apr. 15 Mar. 31 
a err $1.50 Q Apr. 1 Mar, 26 
$1.75 Q Apr 1 Mar. 26 
Larus & Bros. Co............ $2.00 Q Apr. 1 Mar. 24 
Leggett (F. H.) & Co. pf...... $1.75 Q Apr. 1 Mar. 25 
ere Q May 1 Apr. 18 
Lynn Gas & Elec Q Mar. 31 Mar. 21 
M’Andrews & Forbes Q Apr. 15 Mar 31 
ERR Q Apr. 15 Mar. 31 
Macfadden News Cp. Ape 
Macy (R. H.) & Co.... seen .- May 16 Apr. 22 
Magma Copper le .. Apr. 15 Mar. 31 
Marlin Rockwell............... 25c .. Apr. 1 Mar. 25 
Metal Package Co.............- $1 Q Apr. 1 Mar. 23 
Micklb Food Prod............ 87144¢ Q Apr. 1 Mar. 21 
Montreal Lt., Heat & Pwr....... 37¢c Q Apr. 30 Mar. 31 
Nat’! Carbon pf................-$2 Q May 2 Apr. 20 
National Casket............. $1.50 S May 14 Apr. 30 
25¢ Q Apr. 15 Mar. 31 
Nat'l. P. & Lt. $6 pf.......... $1.50 Q May 2 Apr. 
Nat'l Sewer Pipe Co............ Q Mar.15 Feb. 29 
50e Q Apr. 1 Mar. 23 
Nelson, Baker & Co............ 15¢ Q Mar.31 Mar. 26 
New Eng. Pub. Ser. $6 pf.....$1.50 Q Apr. 15 Mar. 31 
Do $6 conv. pf.............$1.50 Q Apr. 15 Mar. 31 
$1.75 Q Apr. 15 Mar. 31 
$1.75 Q Apr. 15 Mar. 31 
Norwich Pharmacal............. $1 Q Apr. 1 Mar. 20 
Orange Crush, Ltd., pf. A..... $1.75 Q Apr. 1 Mar. 22 
Rn 50c .. Apr. 15 May 31 
Perfection Stove Co.......... 1834¢ M Mar.31 Mar. 19 
Philip Morris & Co............. 2c Q Apr. 15 Apr. 1 
75¢ Q May 16 Apr. 23 
Radio Corp. pf A........... 8714e Q Apr. 15 Apr. 
Reliable Fire Ins..............- 90¢ Q Apr. 1 Mar. 28 
Ritter Den Co. pf...........-$1.75 Q Apr. 1 Mar. 21 
Scott Pap. 7% pf., A......... $1.75 Q May 1 Apr. 16 
$1.50 Q May 1 Apr. 16 
Seagrave Corp. pf...........- $1.75 Q Apr. 1 Mar. 19 
Sears, Roebuck.............. 6214¢ Q May 2 Apr. 8 
Q May 1 Apr. 15 
OS ae 25c .. Apr. 1 Mar. 22 
Q May 15 Apr. 20 
Stahl-Meyer pf..............- $1.50 Q Apr. 1 Mar. 21 
Standard 50c Q Apr. 1 Mar. 19 
Superheater Co...............- 25c Q Apr. 15 Apr 5 
Teck-Hughes Gold Mines ($1)...15¢ Q May 1 Apr. 15 
Travelers Insurance (Hartford)...$4 Q Apr. 1 Mar. 21 
Twin Dise Clutch............ 1214%4¢e Q Apr. 1 Mar. 19 
United Verde Ext............ 12% .. ay 2 Apr. 2 
Universal Leaf Tob. ...+....... Q May 1 Apr. 18 
$2 Q Apr. 1 ar. 28 
Universal Prod................- Apr. 1 Mar. 25 
Worthington Ball, Class A...... 50c Q Apr. 15 Mar. 31 
Young (J. 8.) Co.,c. ......... $2.50 Q Apr. 1 Mar. 18 
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to large consumers, including the Hydro- 
Electric Commission of Ontario, City of 
Ottawa, Canadian International Paper 
Company, Canada Cement Company, 
Ottawa Electric Company and others. 
Although earning power as yet is rela- 
tively small, there should be a steady in- 
erease both in gross revenues and amount 
available for debt service with an ex- 
pansion in physical properties. For the 
12 months ended September 30, 1931, 
fixed charges were earned 1.30 times as 
compared with 1.26 in the preceding 12 
months. Both principal and interest are 
payable in United States gold coin. 


INSURANCE STOCKS 


concluded 


from page 14 


Foreign bonds quoted Decem- 
ber 31, 1931, at 60 orabove. 50% of the differ- 
ence be- 
tween con- 
vention 
value and 
December 
31, 1931, 
quotation. 
Foreign bonds quoted Decem- 
ber 31, 1931, at less than 60.100 % of difference 
Railroad preferred and guar- 
anteed stocks. .......... - 15% 
Railroad common stocks.... 30% 
Public Utility pref. stocks... 10% 
Public Utility common stocks 15% 
Industrial preferred stocks... 15% 
Industrial common stocks... 20% 


The result of the action of the National 
Convention and the ruling of the Con- 
necticut commissioner has been that the 
annual reports of insurance companies 
for 1931 reveal numerous different treat- 
ments of security valuations. Use of the 
‘‘eonvention values” is optional, not 
compulsory, and some companies have 
followed the most conservative policy of 
giving December 31 market valuations 
as in former years. Others give only 
June 30 valuations, setting up no special 
reserves for security depreciation. How- 
ever, the majority, including the Con- 
necticut companies following Commis- 
sioner Dunham’s formula, use the June 
30 figures but set up special security 
depreciation reserves. All of the com- 
panies in the accompanying tabulation 
followed this procedure. However, not 
all of the reports give full details as to the 


“Herr Probis” Investigating 


“TD ARKIS may be willing” but what 
he desires often runs up against 
unexpected obstacles to the consummation 
of his wishes. A considerable number of 
Barkises are found among the corporations 
most anxious to correct certain errors 
committed under the stimulus of prosper- 
ity, but when they make their proposals 
they find themselves bombarded by the 
“Herr Probises’” among their share- 
holders inquiring pertinently, ‘‘Why?” 
American Cyanamid is now facing an 
intensive assault of questioning from 
inquisitive stockholders who want to 
know why it is buying its own stock with 
funds from the treasury. The company 
explains its action as being in the interest 
of its officials and employees, enabling 
them to take advantage of the present 
unusual circumstances to acquire its 
stock. To make the opportunity doubly 
enticing the company is arranging to 
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companies’ policies in respect to 

tion methods used in the balance on 
and in the absence of specific information, 
there is no way of determining whether 
or not the depreciation reserves cover all 
of the depreciation in the investment 
account between June 30 and December 
31, or only a part of the market decline 
taken more or less arbitrarily, ag is done 
under the Connecticut formula. On the 
other hand, some reports are models of 
clarity and completeness. Such a re rt 
is that issued by the Hartford Fire Jp. 
surance Company. This company’s 
balance sheet shows security holdings 
valued at June 30 prices, but includes two 
reserves, one a special reserve set up 
according to the Connecticut formula, 
and another a “market fluctuation pp. 
serve” which covers the entire market 
depreciation between June 30 and Decem. 
ber 31 not accounted for by the special 
reserve. 

This stock—Hartford Fire—and nun. 
erous other high grade insurance shares 
are currently selling around or below 
December 31, 1931, liquidating value 
which, in most cases, is probably less 
than current liquidating value. Such 
stocks in due time should show propor 
tionate appreciation as general conditions 
improve. However, investors in insurance 
stocks should be in a position to disregard 
intermediate price fluctuations. Any 
renewal of the decline in the stock 
market would be reflected in the market 
for insurance shares, and there would 
probably be special instances of weak- 
ness in individual issues on dividend re 
duction news. The probabilities are that 
there will be a number of dividend redue- 
tions on insurance stocks in the months 
just ahead, especially among the com- 
panies whose investment holdings are 
concentrated largely in common stocks. 
Adverse dividend action on a number of 
railroad and other stocks held in large 
amounts by insurance companies and a 
generally conservative atticude engen- 
dered by the sharp decline ir the market 
value of portfolio holdings have already 
found reflection in a number of reductions 
in insurance company dividends, and 
others which have been maintained to 
date will doubtless be lowered before the 
end of the current year. 


have the purchase price met in install 
ment payments. Herr Probis does not 
quite like the proposition and to listen 
to his main objection it is apparent that 
he has fair ground for complaint. He 
takes the position that if the company bas 
money in the treasury, it belongs to the 
stockholders; and if it can be spared It 
should be paid out in the form of divr 
dends. If officials and employees wall! 
to buy the stock they should purchase it 
the open market like any other invest. 

Other instances which arouse questiol 
ing from sharehoiders are in the nature 
of seeking further light on proposed re 
duction in outstanding shares, or ™ 
changing the par value as a direct meals 
of bolstering up bookkeeping surpluse 
Whatever is the cause, corporations at 
finding that their stockholders were never 
in a more inquiring mood than they a 
now. 
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Investment 
Trust 
Topics 


New Syndicate 
Organized 


“Forty Bond Syndicate” has been 
formed to provide a medium of diversi- 
fied investment by purchasing and hold- 
ing for appreciation bonds, debentures 
and notes selected from a fixed list of 
40 issues including railroads, public 
utilities and industrials. The offering 
price is calculated at the usual method 
established by investment trusts and a 
load of 5 per cent is added. The syndi- 
cate terminates February 23, 1935. In- 
vestments in any one issue of the securi- 
ties named in the syndicate’s list are 
restricted to 5 per cent of the total funds 
of the syndicate. Purchase and sale of 
securities is left entirely to the discretion 
of the management; however, in the 
event of a proposed sale before termina- 
tion of the syndicate, the manager first 
must seek advice of recognized invest- 
ment counsel, and the proceeds of such 
sales are to be distributed on the next 
following distribution date. The list 
selected includes high and medium grade 
bonds and debentures. 


Change in 
Directorate 


Following the acquisition of a sub- 
stantial interest in Goldman Sachs Trad- 
ing Corporation by Atlas Utilities Corpo- 
ration, the president of the latter com- 
pany was elected a director of Goldman 
Sachs Trading. As of February 29, 1932, 
net asset value of Goldman Sachs Trad- 
ing Corporation was reported at $7.09 
a share as against $7.06 a share on De- 
cember 31, last. Bank loans during the 
same period were reduced from $9.5 
nillions to $8.55 millions. 


Stock Purchase 
Offer Opposed 


On the grounds that unrevealed in- 
terests behind a recent offer of a New 
York brokerage firm to buy stock of 
Reliance Management Corporation were 
attempting to gain control of the corpo- 
ration and make a substantial profit 
for themselves, the corporation’s presi- 
dent has urged stockholders to decline the 
offer, stating that the brokerage firm had 
refused his request to disclose the 
identity of their principal. According to 
recent reports, response to the offer has 
been moderate, and the brokerage firm 
has extended its offer to buy common 
stock of Reliance Management Corpora- 
tion at $1.50 per share. 


Stated Value 
Reduced 


United Founders has reduced the stated 
value of its common stock from $152 
millions to $45 millions, and that of the 
Class A stock from $1 million to $250,000, 
Without in either case changing the 
Number of shares outstanding. The 
total amount of the reduction, aggregat- 
Ing $108 millions, was allocated to surplus. 


MARCH 30, 1932 


PROHIBITION: 


Its Effect on Taxation 
By C. T. REVERE 


Member of Munds, Winslow & Potter 


“THE best and most complete statement 
of this phase of the prohibition problem 
| have seen anywhere.”—Excerpt from a 
reader’s letter. 

Mr. Revere’s article on the high cost of 
prohibition to the taxpayer brought an 
avalanche of letters—from both sides. 

The conservative ‘‘Financial Chronicle”’ 
(New York) quoted the author’s con- 
clusion that modification of prohibition, 


Other Features 
in the MARCH 


The Rise of Melvin Taylor 


and a liquor tax, would catapult us over- 
night into a period of bewildering pros- 
perity. The paper remarked editorially: 
“The foregoing may appear a little over- 
drawn, but in all essential respects it 
presents facts with reference to an under- 
lying truth with telling force and accord- 
ingly should prove helpful in the solution 
of the gravest and most pressing of the 
country’s economic problems.”’ 


REVIEW OF REVIEWS 


By L. W. BURNHAM 


Dark horse entry of the Middle West in the Presidential race. 


Motion Pictures: Success Through Self-Regulation 


By E. M. BARROWS 


Sixth of a series on Government interference and competition with business. 


Will Hays’ Ten-Year Record 


By ALBERT SHAW 


A decade of extraordinary accomplishment. 


Fear versus Confidence 


By OGDEN L. MILLS 


The Government’s program for arresting deflation and restoring credit. 


Science Conquers Rickets 


By JAMES A. TOBEY 


Producing Vitamin D milk by feeding cows irradiated yeast. 


Hindenburg or Hitler? 


By ROGER SHAW 


A keen analysis of the German political situation. 


We will send this number free to those entering a 
6-months-for-$1 trial subscription commencing with 
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the April number. Among the APRIL features are: 


INSURANCE: Questions of State Control 


SHORT SELLING: Its Function in a Free Market 


Prosperity for Shackled Railroads 


By E. M. BARROWS 
By C. T. REVERE 
By H. T. NEWCOMB 


A railroad executive pleads for less regulation. 


Ils There a Cure for Depression? 


By IRVING FISHER 


A noted economist interprets the situation. 


Geneva: The First Phase 


By FRANK H. SIMONDS 


A keen observer at the Disarmament Conference. 


A Manufacturers’ Tax for the States 


By GEORGE G. ALLEN 


A business man’s suggestion for a uniform, painless tax. 


The Tax Burden on Real Estate 


A building is taxed but not the goods in it. 


By THOMAS S. ADAMS 
Is such a system fair? 


Should the Democrats Choose Newton D. Baker? 


Why Baker? 
Baker: Personality and Background. 


Toward a Simpler World 


By MARTIN L. DAVEY 
By KATHERINE PALMER 


By HARPER LEECH 


Forecast of a new drift of industry away from large cities. 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 American Hardware —" 
It was probably because there were less 
things to lock up that sales of ‘‘Corbin”’ 
locks in 1931 dropped 30.9 per cent from 
the level of 1930 and 48.8 per cent from 
1929. And this was also the reason why 
directors of American Hardware last 
week found it advisable to reduce the 
annual dividend to $2 from the $4 rate 
which had been paid regularly since 1926. 
The sharp decline in home building and 
automobile manufacture is largely respon- 
sible for the unfavorable position of the 
hardware manufacturers at this time. 


Associated Gas & Electric with 188,576 
security holders claims first place for distri- 
bution among the gas and electric utilities 
of the United States. 


4 Am. Light & Traction “B” 


This stock around its new low price of 18 
is selling at little more than six times the 
earnings of $2.89 a share reported for 
1931, and yields about 14 per cent on the 
basis of the present annual dividend of 
$2.50. Continued dull operations in De- 
troit, which is served by American Light 
& Traction, suggested the possibility of a 
downward revision of the quarterly dis- 
tribution due on May 1. Financial posi- 
tion is strong, however, with $12.8 mil- 
lions of current assets, against $7.3 mil- 
lions of current liabilities, and that is 
why the regular quarterly dividend of 
62144 cents due on May 1 has been de- 
clared. 


American Maize-Products has noted no 
improvement in the corn sugar field and has 
halved its annual dividend. 


4 Am. Utilities & General — 
Stockholders will vote on April 15 on-a 
plan of reorganization under which the 
assets of American Utilities & General 
will be acquired by a new company. 
Holders of the present $3 cumulative 
preferred stock will receive two shares of 
common in the new company for each 
share of old preferred held. Holders of 
the class A and class B stocks will receive 
warrants to purchase new stock at $6 
per share. 


Atlas Utilities’ Floyd B. Odlum has been 
elected a director of Goldman Sachs Trading 
and there has been considerable speculation 
as to how this may be interpreted. 


4 E. W. Bliss 
It is evident that E. W. Bliss needs an- 
other war, for last week another large 
deficit was reported, slightly larger than 
the one reported for 1930. This was fol- 
lowed by the announcement that all divi- 
dends on the first and second preferreds 
and the common stock had been omitted. 
The company is in none too strong a 
financial position with bank loans in- 
ereased to $1.7 million, against $300,000 
at the close of 1930, but some progress 
has been made in introducing operating 
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economies and the charging off of doubt- 
ful assets. 


Columbia Pictures has been admitted to 
listing on the New York Stock Exchange. 


4 Dubilier Condenser 


The hopes which Dubilier had for col- 
lecting large royalties from the great 
R. C. A. were routed last week when the 
U.S. District Court of Appeals at Phila- 
delphia overruled a finding of the Dela- 
ware District Court that Radio Corpora- 
tion of America had infringed a patent 
owned by Dubilier Condenser relating to 
the use of house alternating current in 
radio receiving sets. The decision, which 
upset the previous ruling, stated that 
claims were invalid because they did not 
contain any ideas that were new inven- 
tions, but were merely combinations of 
old methods and devices well known in 
the radio industry. 


Franklin Manufacturing’s auto body shops 
are in production and the new Franklin 
‘“*12-cylinder”’ car is scheduled for an- 
nouncement early in April. 


4 Hudson Bay Mining “D+” 
Information now available indicates that 
the 1931 annual report of Hudson Bay 
Mining will show that the company had 
a rather successful year, despite the un- 
satisfactory conditions prevailing in the 
base metal industry. The company, 
being new to the industry, has been 
exempted from the curtailment rules 
of Copper Exporters, Inc., and thus has 
been able to regulate its production to 
suit immediate needs. This factor to- 
gether with the gold content of the 
copper ore made possible the profitable 
operations. 


Knox Hat will be merged with Cavanagh- 
Dobbs in a new holding company which will 
be known as the General Hat Company. An 
exchange of stocks is planned 


CURB RATING CHANGES 


Subscribers should revise ratings according 
to the following changes in order to bring 
their Financial World Appraisal ratings up 
to date. 
Bunker Hill & Sullivan........C + to C 
Commonwealth Edison ........B+ to B 
Electric Bond & Share.........B+ to B 
Great Lakes Dredge & Dock...C toD+ 
Hecla Mining....... D+toC 
Middle West Utilities .........C + toC 
National Rubber Machinery. D toD+ 
Tung Sol...... .--C+ toC 
United Lt. & Pr. class A. ....++ B toC+ 
United Lt. & Pr. class B........B 
U. S. Playing Card. 


4 Middle West Utilities “‘S 


Reports in New York that the eastern 
Insull utility properties would be sold to 
Public Service of New Jersey, United Gas 
Improvement and Stone & Webster have 
been denied by Samuel Insull, in person, 
who stated that ‘there is absolutely no 
truth in the report.’’ The company, how- 
ever, has the problem of meeting $10 
millions of maturing obligations, this 
June, and as yet no definite solution for 
the problem has been found. 


Missouri-Kansas Pipe Line has consented 
to the appointment of a receiver because it is 
unable to meet maturing current obligations, 


4 Niagara Hudson Power “C+” 


A “‘reverse-split’’ of the common stock 
will be considered at the annual meeting 
of this company’s stockholders on April 
12. Shareholders will vote on the plan to 
reduce the number of authorized com- 
mon shares to 15 millions from 45 mil- 
lions and the capital stock to $225 
millions from $450 millions. The par 
value of the new stock will be $15 against 
a par of $10 for the present shares, and 
stockholders will receive one new share 
for each three shares now held. If this 
plan is approved, the stockholders will 
then be asked to increase the new au- 
thorized 15 million shares of common 
stock to 20 million shares. The authori- 
zation of 5 million shares of preferred 
stock which was approved in July, 1930, 
will be rescinded. 


Packard Electric has yielded to the tempta- 
tion to sell out to General Motors, on the 
basis of one share of G. M. for each three 
shares of P. E. 


“Dt” 
The publication of the portfolio of Penn- 
road explains why no action was taken on 
the dividend at the recent meeting, and 
why the stock has been weak despite the 
aid given to the rails by Government 


4 Pennroad 


measures. There are only a few dividend 
payers left in the portfolio, as indicated 
by the following table: 


Carrier 


Boston & Maine 7% prior pref 
Boston & Maine 5% first pfd. ‘‘A’’.... 
Boston & Maine first pfd. ‘‘B”’ 
Boston & Maine 7% first pfd. ‘“*C”’... 
Boston & Maine 10% first pfd. ‘‘D”’.. 
Boston & Maine 4 4% first pfd. ‘‘E”’.. 
Boston & Maine old 6% non-cum. pfd. 
Boston & Maine com 

Chicago & Northwestern com 
Delaware & Hudson com 


Lehigh V alley com 
Missouri-Kansas-Texas 7% pfd 
New York, New Haven & Hartford com. 148, 
New York, New Haven & Hartford pfd. 
Seaboard Air Line com 
Southern Pacific com 
Southern Ry. com 
Canton of Baltimore com. (over 99%). 21; 975 
Detroit, Toledo & Ironton com. (over 

245,326 
National Freight com . 
Pittsburgh & West Virginia Ry. com 


springficid Suburban com. (100% 
Atlantic Coast Line, D. & H. all New 
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Haven are continuing to pay, but except 
for New Haven it will be noted that 
pennroad’s holdings in these issues are 
relatively small. Seaboard Air Line, the 
largest individual holding, pays nothing, 
nor do Detroit, Toledo & Ironton and 
Pittsburgh & West Virginia. 


seinite Radio has changed its fiscal year 
io end June 30 instead of September 30, as 
heretofore. On June 380, 1931, current 
assets of $288,666 were slightly more than 
half the current liabilities of $531,289. 


4 Stutz Motor Car “D+” 
The suit brought’ by James Scripps-Booth 
against Stutz for wrongfully appropri- 
ating a design for a low-slung automobile 
has been settled in favor of Mr. Seripps- 
Booth so far as an accounting of profits 
js concerned but not to patent rights. 
It was held that there was ‘‘no patentable 
advance over prior art and disclosures,” 
although the designer was entitled to 
recover for the profits, if any, which 
accrued from the use of the design. 


United Light & Power has $11 millions of 
subsidiary maturities coming due in June. 


4 United Gas 
Rlectric Bond & Share’s natural gas 
affiliate, United Gas, reported for 1931 
a net income of $8.2 millions, after 
charges, taxes, underlying interest and 
dividends, minority interests and de- 
preciation, equal to 7.36 cents a share 
earned on 7.8 million common shares 
after preferred dividends. For 1930 the 
net income was $9.3 millions, equal, after 
preferred dividends, to 27 cents a share 
eaned on 7.2 million common shares. 
The United Gas: Corporation owns all 
the debentures and all the issued capital 
sock of its principal operating subsi- 
dary, the United Gas Public Service 
Company, except directors’ shares and 
about 14,000 shares of $6 preferred stock. 
Itis contemplated in due course to fund 
apart of all of $60 millions of the de- 
bentures of the subsidiary through an 
issue of bonds of the United Gas Public 
Service Company. The company and its 
subsidiaries own and operate an extensive 
natural gas producing, transmission and 
distribution system extending along the 
Gulf Coast from Pensacola, Florida, to 
laredo, Texas, and covering portions of 
Texas, Louisiana, Mississippi, Alabama 
and Florida. 


DIVIDENDS 


DIVIDENDS 


ANNUAL MEETING 


The annual meeting of 
stockholders will be held 
on Wednesday, April 20, 
1932, at our registered office, 15 
Exchange Place, Jersey City, N. J., 
at 10 o'clock A.M. 
Only stockholders of record at the 
close of business on Tuesday, March 
22, 1932, will be entitled to vote at 
said meeting notwithstanding any 

subsequent transfer of stock. 
The stock transfer books will not 
be closed. The Borden Company 
Ws. P. Marsh, Secretary 


Electric Bond and Share Company 
Common Stock Dividend 


Directors of Electric Bond and Share Company 
have declared a quarterly dividend of 144% on 
each share of old non-par-value Common Stock 
outstanding, payable (3/600ths of a new share) 
in Common Stock of the Company of the par 
value of $5 on April 15, 1932, to holders of record 
at the close of business on March 22, 1932. 


$6 and $5 Preferred Stock Dividends 


The regular quarterly dividends of $1.50 per 
share on the $6 Preferred Stock and $1.25 per 
share on the $5 Preferred Stock of the Company 
have been declared for payment on May 2, 1932, 
to stockholders of record at the close of business 


on April 9, 1932. 
A. C. RAY, Treasurer. 


AMERICAN LIGHT & TRACTION CO. 
DIVIDEND NOTICE 


The Board of Directors of AMERICAN LIGHT & 
TRACTION COMPANY, at a meeting held March 22, 
1932, declared the regular quarterly dividend of 114°) 
on the Preferred Stock, and a dividend of 624 cents per 
share on the Common Stock, both payable May 2, 1932, 
to _ of record at the close of business April 15, 


The transfer books will not be closed. 
JAMES LAWRENCE, Secretary. 


Electric Power & Light Corporation 
Common Stock Dividend 


A dividend of twenty-five cents a share on the Com- 
mon Stock of Electric Power & Light Corporation has 
been declared for payment May 2, 1932, to stockholders 
of record April 5, 1932. 

A. C. RAY, Treasurer. 


Your dividend notice in THe Financiau 
Wortp calls the favorable attention of 
bona fide investors to your securities. 


v 


Public Service Corporation 
of New Jersey 


Dividend No. 99 on Com- 
mon Stock 
Dividend No. 53 on 8% 
Cumulative Preferred Stock 
Dividend No. 37 on 7% 
Cumulative Preferred Stock 
Dividend No. 15 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public 
Service Corporation of New Jersey has 
declared dividends at the rate of 8% 

er annum on the 8% Cumulative Pre- 
erred Stock being $2.00 per share; at 
the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 
per share; at the rate of $5.00 per an- 
num on the non par value Cumulative 
Preferred Stock, being $1.25 per share, 
and 85 cents per share on the non par 
value Common Stock for the quarter 
ending March 31, 1932. All dividends 
are payable March 31, 1932, to stock- 
holders of record at the close of busi- 
ness, March 1, 1932. 

Dividends on 6% Cumulative Pre- 
ferred Stock are payable on the Iast 
day of each month. 

T. W. Van Middiesworth, Treasurer. 


Public Service Electric and 
Gas Company 


Dividend No. 31 on 7% 
Cumulative Preferred Stock 
Dividend No. 3 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public 
Service Electric and Gas Company has 
declared the regular quarterly dividend 
on the 7% and $5.00 Preferred Stock of 
that Company. Dividends are payable 
March 31, 1932, to stockholders of 
cones at the close of business March 


T. W. Van Middlesworth, Treasurer. 


‘CANADA DRY’ 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporated, 
held March 17, 1932, a regular quarterly 
dividend of thirty cents ($.30) .per share 
was declared, payable April 15, 1932, to 
stockholders of record at the close of busi- 
ness April 1, 1932. 


R. W. SNOW, Secretary 


The Pacific Telephone & Telegraph Company 


Notice of Dividend on Common Stock 


A dividend of One Dollar and Seventy Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Thursday, March 31, 1932, to share- 
holders of record at the close of business on Saturday, 


March 19, 1932. 
W. J. PHILLIPS, Secretary. 
San Francisco, March 3, 1932. 


An Ex-Officio Committee 

The thought is not far from a similar 
suggestion advanced some years ago by 
Tue FinancraAL Worup that on each 
board of directors an ex-offcio member 
serve, appointed either by the state or 
by vote among the stockholders them- 
selves. It was suggested that this di- 
rector be paid for his services to compel 
actual representation, and that he should 
have no vote on operating policies, but 
hold the right to object to any action by 
directors which, in his opinion, adversely 
affected the interests of the shareholders. 
When such an objection was raised, the 
proposition was to be submitted for ap- 
proval to the shareholders. If such a plan 
eould be worked out it would be less 
cumbersome than a committee of stock- 
holders serving voluntarily. It would 
provide the simplest form of linking 
shareholders to managements. 


ATHER a novel suggestion is ad- 

vanced by Ernest T. Weir, head of 
the National Steel Corporation (the stock 
of which he holds probably the largest 
‘ingle block), whereby closer cooperation 
between stockholders and the operating 
am of the business may be secured. To 
put it in his own words he states: ‘‘Per- 
haps it is true that in the past the man- 
‘ements and directors of some com- 
panies have shown a tendency to neglect 
‘ome of the immediate interests of stock- 
holders. It would be well to consider 
whether a committee to represent the 
‘tockholders and to work with the man- 
agement would not insure a better con- 
‘deration for the rights of all share- 
lolders.” A good idea. But the problem 
‘ to form the right sort of a committee of 
his character so that, when appointed, its 
«tive cooperation can be depended upon. 


MARCH 30, 1932 


The Pacific Telephone & Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar and 
Fifty Cents ($1,50) per share on the Preferred Stock of 
this Company will be paid on Friday, April 15, 1932, to 
shareholders of record at the close of business on Thurs- 
day, March 31; 1932. 

: W. J. PHILLIPS, Secretary, 


San Francisco, March 3, 1932. 


Metal Package Corporation 
CAN MANUFACTURERS 
The Board of Directors has declared a 
quarterly dividend of One Dollar ($1.00) 
per share out of earnings on the Common 
Stock, payable April 1, 1932, to stock- 

holders of record March 23, 1932. 
G.S. McCREEDY, Secretary. 
March 23, 1932. 
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New Business Books 


Business Machines—Perley Morse, C. P. A. 
Longmans, Green & Company, New 
York. $3.75. 


opinion is stil] very much 
divided on the subject of mechanized 
industry, Perley Morse, a _ nationally 
known certified public accountant who is 
also regarded as an authority on corpor- 
ate practices, modern methods of ma- 
chine accountancy and office systems, 
supports the labor saving device in his 
new book entitled ‘‘ Business Machines.” 
His investigations and conclusions, as 
presented, should be of practical value to 
the business executive, accountant, book- 
keeper, departmental executive. salesman 
or buyer and the student entering the 
business worid. 

An opportunity is now presented to 
learn the whole story of the development 
and application of office mechanisms and 
devices. The story is very interestingly 
presented and shows how the average 
clerk, accountant and so-called business- 
man lack an understanding of the great 
benefits which the “office machine” 
has contributed in all division of organized 
business. Practical illustrations are given 


of how the office labor-saving machine has 
found increased favor despite the resist- 
ance of those who propound the theory 
that the installation of such machinery 
contributed to increased unemployment. 


Pricing for Profit—W. L. Churchill—The 
Macmillan Company, New York. $3.00 


R. CHURCHILL, an _ engineer, 

economist, and business counsellor, 
has written a comprehensive book on a 
subject which should be of prime interest 
to business executives at this time, when 
all too many managements are scrambling 
to obtain business at almost any price, 
and casting aside the principles which 
assure profits, which must be the goal of 
any sound business enterprise. In the 
first part of his book, Mr. Churchill 
develops his fundamental thesis that 
without profits there can be no true 
progress, and that the realization of profits 
is an obligation, not only to the stock- 
holder, but to society. He then goes on to 
discuss earned profit versus speculative 
profit, profit objectives, price distortions, 
relation of sales quotas and _ selling 
methods to profits, wages and salaries, 


FEBRUARY CHAIN STORE SALES 


February Sales 
(000 omitted) 


Two Months’ Sales 
(000 omitted) 


1932 
GENERAL MERCHANDISE: 


1931 


% Incr. 1932 1931 % Incr. 


Consolidated Retail Stores 

Interstate Dept. Store 

Montgomery Ward............ 

Sears, Roebuck... . 19,648 
Woolworth (F. 18,793 


GROCERIES: 


American Stores. 
Bohack (H. C.)...... 
Dominion Stores........ 

First National Stores 


Jewel Tea Company 
Kroger Grocery & Baking 
National Tea 

Reeves (Daniel) 

Winn & Lovett 


RESTAURANTS: 
Bickford’s 
Exchange Buffet....... 
Waldorf System 
DRUGS: 
Walgreen Drug Stores......... 


CLOTHING: 


Kaybee Stores......... 
Lane Bryant 


SHOES: 


Melville Shoe..... 
Schiff Company 


MISCELLANEOUS: 
Western Auto Supply....... er 


a 5 weeks end. Mar. 5 


571 


b 5 weeks end. Feb. 27. 


—25.1 
+25.8 
+10.4 


—21.8 


$2,942 
+31.1 200 
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b1,793 


—10.3 1,211 1,349 
c 8 weeks end. Feb. 27. 


good will, pricing policies, dealer ° 
and advertising. The book 
much interesting history and theory, and 
a number of “rules of thumb” which are 
based on long practical experience. The 
following is an interesting example of the 
latter: The price of a manufactured 
product should contain a minimum 
amount for selling cost equal to: 

(a) 200 per cent of the normal Cost of 
producing the goods, if goods are sold 
direct to personal or family users or 
equivalent purchasers. 

(b) 100 per cent if goods are sold direct 
to retailers or other manufacturers acting 
as retailers. 

(c) 50 per cent if goods are sold to 
wholesalers or jobbers. 

Mr. Churchill closes his book with the 
prediction that, as the ownership of stocks 
becomes more widespread, stockholders 
will in time show a more enlightened jp. 
terest in the management of the com. 
panies in which they have invested, and 
that ‘“‘they maybe expected eventually 
to demand dividends in place of alibis— 
not occasional and meagre dividends, but 
steady, dependable cash dividends of 
sufficient size to warrant their invest. 
ments.” 


Handbook of New York City Banks— 
F. E. Tyng, Jr.—Overseas Statistics, Inc., 
New York. $1.75. 


_ second annual edition of this 
handy reference manual prepared by 
a member of financial editorial staff of 
the New York Sun has just appeared. 
This little manual on New York City 
banks is published in order ‘“‘to fill in the 
gaps left by other statistical resources.” 
Those who are interested in New York 
City bank stocks and who find that other 
sources of information are not sufficiently 
complete will find this manual of value. 
It gives a condensed history of all the 
banks and trust companies operating in 
Manhattan, Brooklyn and the Bronx, 
showing successive changes in their capital 
structures as a result of mergers or other 
wise which will be helpful for a better 
understanding of their present position, 
and complete statistical data. Among the 
features not found in most reference 
works on New York banks is a compara 
tive annual statement for the past four 
years. Per share earnings, per cent 
earned on capital funds, and other ratio 
figures are given. 


THE BOND MARKET 


concluded from page 10 


Canadian dollar. The bonds are pay 
able, principal and interest, in Canadian 
funds. They are secured by pledge of 
consolidated debenture stock of the com 
pany, in a ratio of not less than $136 
principal amount for each $100 principal 
amount of collateral trust bonds. The 
consolidated debenture stock is a first 
charge on the entire assets and earnings 
of the Canadian Pacific. The bonds will 
be convertible at the option of the holder 
at any time between September }, 
1932, and September 15, 1937, in the 
ratio of four shares of common sto 
for each $100 principal amount. Tl 
convertible bonds are being offered # 
par (Canadian funds), so any advance 
in Canadian Pacifie common to a pri 
above 25 Canadian dollars a share wo 
make conversion profitable. 
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Some the Reasons Shrewd Investors 
Gladly Pay $10 For a Subscription 


PLEASE SHOW THIS TO SOME INVESTOR FRIEND 


"| oa say they obtain a clearer grasp of the 
business and investment outlook by read- 
ing pages three and four of each issue of Tux 
FinanciaL Worip. These two pages entitled 
‘The Trend of Things,”’ give in a ‘boiled down” 
form _ the essential facts and conclusions 
needed by the busy man who is vitally interested 
in the ‘‘Securities Outlook,’’ ‘Business Pros- 
pects,’’ ‘‘Credit Situation,’’ “‘Commodities,’’ etc. 

Investors find each week in Tue Finan- 
c1aAL Wor tp searching analyses and studies on 
business and Secncial subjects. Our impartial 
analyses and surveys of America’s leading cor- 
porations and industries, give in the course of a 
year a comprehensive knowledge of the im- 
portant facts and figures that enable the investor 
to judge for himself the real values of several 
hundred leading corporations. 

Under the heading ‘Bulls and Bears,’’ Inves- 
tors find 20 to 25 weekly pithy paragraphs giving 
favorable and unfavorable news items regarding 
various corporations whose stocks are listed on 
The New York Stock Exchange. The interpre- 
tative comments of our editors make these para- 
graphs quite valuable to the investor. Similar 
items are given weekly about New York Curb 
Stocks. After reading L. G.’s column in each 
weekly issue for a few months, you will under- 
stand why Mr. Louis Guenther, the writer of 
this column, secures so many friendly letters of 
comment from subscribers who have been par- 
ticularly impressed by reading his terse com- 
ments and discussions on subjects of great cur- 
rent interest to the investor and business 
man. 

A great deal of statistical information is given 
in Tue Financtau Wor in the course of a year. 
Among other things, we show monthly chain 


store sales, monthly records of advertising line- 
age in the leading magazines, earnings reports of 
corporations, reports showing railroad data of 
various kinds. 

Each yearly subscriber for THe Financiau 
Wor tp receives a free copy each month of our 
book of stock ratings and statistics entitled— 
‘Independent Appraisals of Listed Stocks.’’ Be- 
sides many other valuable facts and figures, this 
monthly investor’s pocket reference guide gives 
our subscribers the comparative two-year earn- 
ings and oa ep dividend changes of over 
1,350 stocks listed on the N. Y. Stock Exchange 
and New York Curb. It shows Stock Exchange 
symbols, dividend dates, future ‘‘prospects,’’ net 
earnings per share for latest periods available, 
etc. It is carefully revised up to the 20th of each 
month preceding month of publication. 

Our yearly subscribers may, several times each 
month, without charge, avail themselves of our 
confidential advice privilege by enclosing a 
stamped self addressed envelope with every letter of 
inquiry. To insure having each letter answered 
by a specialist in the particular industry, each 
inquiry should be confined to a single security. 

The most important point for the investor to 
consider is the impartiality and editorial inde- 
pendence of Tue Wor.p. We sell no 
securities. Our subscribers, therefore, know they 
can count on an unbiased report and opinion if it 
comes from Tue Financiat Worxp. 

Thousands of investors feel that there is no 
more effective or more economical way of keep- 
ing financially informed than through our Three- 
fold Investment Service, all of which is available 
to you for the ro A moderate sum of $10 per year. 
Don’t indulge in false economy by failing to keep 
financially posted. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES MAY 15TH 


(If you are already a subscriber, please show this to a friend} M-30 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check fot $10 in full payment of the following 
special offer: 


{a} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 

{b} 12 monthly editions of “Independent Appraisals of Listed 
Stocks”—an indispensable manual full of vital investment 
data and ratings. 

{c} Free privilege of writing for advice several times each month 
by enclosing a stamped, self-addressed envelope with eac 
inquiry. {Each inquiry must be confined to a single security.} 

{d} Reprints entitled “25 Selected Low Priced Stocks,” and 
“Ten Sound Common Dividend-Paying Stocks.” 

fe} Reprints of “Sound Investment Rules” and “Handling Your 
Capital Intelligently.” 


THE SCHWEINLER PRESS, NEW YORK 
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Successful People Rea 


THE FINANCIAL 


In every line of endeavor—in industry, finance, business, science, the 
professions—wherever men and women are successful, there THE 
FINANCIAL WORLD is read. 


It is not bought for entertainment. There is little in it to interest 
the casual reader. But the successful man—the man who has an in- 
come which provides a surplus for investment over and above his living 
expenses—pays $10 per year for THE FINANCIAL WORLD so that he can 
obtain in condensed, readable form the latest information about invest- 
ments and business conditions in general. 


That type of serious, intelligent reader is unquestionably the best pros- 
pect for those national advertisers whose products or services are pur- 
chased only by those whose income is above the average. For it is an 
obvious fact that the income of FINANCIAL WORLD families zs far above 
the average, and their standard of living is such that they demand, and 
buy, the best things that the market affords. 


We know, from an actual survey made not so long ago, that out of the 
total number of FINANCIAL WORLD subscribers, approximately one-half 
are major or junior executives—men who hold positions of responsibility 
and authority in the country’s leading corporations and business organi- 
zations. Collectively, this group of men controls the purchases of mil- 
lions of dollars’ worth of goods and services for their businesses, to say 
nothing of their purchases as individuals. The other half of our circula- 
tion is made up of professional men, retired business men, salesmen, 
office workers, skilled workmen, etc. And regardless of their occupa- 
tion, they all have one thing in common—they have surplus funds to invest. 


Advertisers who have a commodity or service appealing to people of 
the class of THE FINANCIAL WoRLD readers can reach in these ad- 
vertising columns a market that can afford the luxuries as well as the 
necessities. And the cost is so low that they cannot afford not to 
advertise here. 
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